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Summary:

Eurex Clearing Prisma, the portfolio-based margin methodology, is the new benchmark which is gradually
replacing the existing margin methodology (Risk-based Margining, RBM). As announced in Eurex Clearing
circular 170/14, RBM will be decommissioned for all exchange-traded-derivatives (ETDs) assigned to a
Prisma Liquidation Group until the end of 2015. The main asset classes equity derivatives, equity index
derivatives and fixed income derivatives are already available in Prisma.

To facilitate the migration to Eurex Clearing Prisma, Eurex Clearing will introduce a Supplementary Margin
based on the Eurex Clearing Prisma margin methodology effective 18 August 2015.

This change only affects accounts which have not yet been migrated to Prisma. For these accounts, the
difference of margin requirements in Prisma and RBM is monitored individually. If the difference for one
account exceeds a certain materiality threshold, a Supplementary Margin process will be initiated. The
materiality threshold will be initially set to 50 million in clearing currency (i.e. euro or Swiss franc). It will be
reduced as the decommissioning of RBM for derivatives approaches. The Supplementary Margin will be
charged automatically as part of the end of day processing. Affected Clearing Members will be called for
more collateral as part of the standard process without further notice.
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Eurex Clearing risk monitoring: Introduction of a Supplementary Margin to align
RBM and Eurex Clearing Prisma margins

Eurex Clearing Prisma, the portfolio-based margin methodology, is the new benchmark which is gradually
replacing the existing margin methodology (Risk-based Margining, RBM). As announced in Eurex Clearing
circular 170/14, RBM will be decommissioned for all exchange-traded-derivatives (ETDs) assigned to a
Prisma Liquidation Group until the end of 2015. The main asset classes equity derivatives, equity index
derivatives and fixed income derivatives are already available in Prisma.

To facilitate the migration to Eurex Clearing Prisma, Eurex Clearing will introduce a Supplementary Margin
based on the Eurex Clearing Prisma margin methodology effective 18 August 2015.

This change only affects accounts which have not yet been migrated to Prisma. For these accounts, the
difference of margin requirements in Prisma and RBM is monitored individually. If the difference for one
account exceeds a certain materiality threshold, a Supplementary Margin process will be initiated. The
materiality threshold will be initially set to 50 million in clearing currency (i.e. euro or Swiss franc). It will be
reduced as the decommissioning of RBM for derivatives approaches. The Supplementary Margin will be
charged automatically as part of the end of day processing. Affected Clearing Members will be called for more
collateral as part of the standard process without further notice.

In general, Prisma offers higher margin efficiencies. However, in some cases, the margin requirement
calculated under Prisma can be higher than under RBM.

In order to evaluate whether an account will be affected by the Supplementary Margin, Clearing Members can
use hypothetical margin reports. So-called comparison reports (e.g. Report ID CC960, available since March
2013) are issued on a daily basis and show the hypothetical margin requirement under Prisma for those
accounts which have not yet been migrated to Prisma.

Eurex Clearing strongly recommends migrating before end of September 2015, as the Prisma simulation
environment will only be available to a limited extent from mid-October onwards due to the upcoming
C7 release 3.0 simulation start.

Supplementary Margin process

Eurex Clearing will calculate the RBM and Prisma margin figures for in-house accounts (PP accounts) and all
client accounts (e.g. A1-A9) individually' on a weekly basis. The monitoring approach provides Clearing
Members with full transparency of which accounts and therefore which exchange members drive a potential
Supplementary Margin. In order to determine the Supplementary Margin on account level, a materiality
threshold will be set. The materiality threshold will be initially set to 50 million in the clearing currency

(i.e. euro or Swiss franc) and will be reduced as the decommissioning of RBM for derivatives approaches.

In case the Total Margin Requirement (TMR) under Prisma? for one of the accounts exceeds this threshold,
the difference between Prisma and RBM TMR is charged as supplementary margin and automatically booked
into a new Margin Class called (“SMPRE” for EUR and “SMPRC” for CHF respectively) on the respective risk
account. The Supplementary Margin will increase the end of day Margin Requirement. The further process will
follow the standard procedure of an overnight margin calculation. If sufficient collateral has already been
provided to cover the Supplementary Margin no actions have to be taken. Otherwise, an overnight margin call
will be initiated.

The supplementary margin will be booked out as soon as a migration to Prisma takes place.

! Clearing Member (CM) and Non-Clearing Member (NCM) accounts will be monitored
2 The Total Margin Requirement is calculated by using Prisma for all Prisma-eligible positions and RBM for all remaining
positions.
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Additional information

Supplementary Margin is described in Chapter | Part 1 Number 3.5 (2) of the Clearing Conditions for Eurex
Clearing AG. The document is available on the Eurex Clearing website www.eurexclearing.com under the
following path:

Resources > Rules and Requlations > Clearing Conditions

If you have any questions or require further information, please contact Risk Control at tel. +49-69-211-1 24

52 or risk@eurexclearing.com.

24 July 2015
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