X-pand into the Future

eurex circular 103/17

Date: 4 October 2017
Recipients: All Trading Participants of Eurex Deutschland and Eurex Zurich and Vendors
Authorized by:  Michael Peters

EURIBOR Options: Extension of Market-Making scheme

Related Eurex Clearing circular: 096/17
Contact: Jenny Ivleva, T +44-207-862-70 98, jenny.ivleva@eurexchange.com;

Vassily Pascalis, T +44-207-862-72 11, vassily.pascalis@eurexchange.com

Content may be most important for: Attachments:

< All departments 1. Market Maker Agreement for EURIBOR Options
and EURIBOR Mid-Curve Options

2. Market Maker Quote Obligations and Incentives

Summary:

The Management Board of Eurex Deutschland and the Executive Board of Eurex Zirich AG (collectively: the
Eurex Exchanges) decided to extend the existing Market-Making scheme for EURIBOR Options (OEU3) and
EURIBOR Mid-Curve Options (OEM1, OEM2, OEM3, OEM4).

The Market-Making scheme will run from 2 October 2017 until 29 December 2017. The scheme is designed
to ensure and further improve liquidity in the order book and in telephone Market-Making.

Information about the related decisions to be passed by Eurex Clearing AG will be published in a separate
Eurex Clearing circular.

For Trading Participants who are interested in taking part in Market-Making, registration is mandatory.
Interested Trading Participants are requested to fill in and return the Market Maker application (attachment 1)
by 16 October 2017 to Jenny lvleva, fax +49-69-211-61 78 06 or e-mail: jenny.ivleva@eurexchange.com.

If you have any questions or require further information, please refer to one of the above-mentioned contact

persons.
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EURIBOR Options: Extension of Market-Making scheme

The Management Board of Eurex Deutschland and the Executive Board of Eurex Zirich AG (collectively: the
Eurex Exchanges) decided to extend the Market-Making scheme for EURIBOR Options (OEU3), one year-
and two year-EURIBOR Mid-Curve Options (OEM1, OEM2) as well as three year- and four year-EURIBOR
Mid-Curve Options (OEM3, OEM4). The Market-Making scheme will run from 2 October 2017 until

29 December 2017. The scheme is designed to ensure and further improve liquidity in the order book and in
telephone Market-Making.

As a Market Maker, the Eurex Trading Participant undertakes to continually provide bid and ask prices
(quotes) for a specified minimum number of contracts and in compliance with maximum spreads for a
predefined period of time. For the scheme mentioned above, the Eurex Exchanges offer both “Quotation on
Request” Market-Making and Permanent Market-Making. For “Quotation on Request” Market-Making,
Participants can opt between order book and telephone quotation; where Permanent Market-Making is
selected, order book quotation is obligatory.

Market Makers who fulfil their obligations will in return receive a refund of 80 to 95 percent of transaction fees
for the contracts concluded by the Market Maker on M-accounts in EURIBOR Options. Please refer to
attachment 2 for the detailed quote obligations and rebates.

For Participants who are interested in taking part in Market-Making, registration is mandatory. Interested
Participants are requested to fill in and return the Market Maker application (attachment 1) by 16 October
2017 to Jenny lvleva, fax +49-69-211-61 78 06 or e-mail: jenny.ivleva@eurexchange.com.

4 October 2017
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Attachment 1 to Eurex circular 103/17

Please return by fax or e-mail to:

Jenny lvleva
e-mail: jenny.ivleva@eurexchange.com
Fax no. +49-69-211-61 78 06

Market Maker Agreement for EURIBOR Options and EURIBOR Mid-Curve Options

dated as of:

1. Eurex Frankfurt AG (‘EFAG”) and Eurex Clearing AG (“ECAG”) and

(“Participant”)

(name of Participant/Member ID)

hereby enter into this Market Maker Agreement (the “Agreement”) for the period from
2 October 2017 until 29 December 2017 under the conditions outlined below with respect to
the following products:

Please tick (v') the appropriate
box
Eurex product Quotation Permanent
Futures on code on Request Market-
Making
EURIBOR Options OEU3 O O
1-2 year EURIBOR Mid-Curve Options OEM1, OEM2 O O
3-4 year EURIBOR Mid-Curve Options OEM3, OEM4 o o

2. The Participant shall

a) fulfil the Market-Making Obligations as set out by the Management Board of Eurex
Deutschland and the Executive Board of Eurex Ziirich AG (“Eurex Market-Making
Obligations”) and published via Eurex circular. The current Eurex Market-Making
Obligations for EURIBOR Options, 1-2 year EURIBOR Mid-Curve Options and 3-4 year
EURIBOR Mid-Curve Options were published in Eurex circular 103/17.

b) provide EFAG with the name of a manager, who has the authorisation and expertise
necessary to fulfil the commitments required under the Eurex Market-Making Obligations.

c) provide EFAG with the name of a manager who has the authorisation and expertise
necessary to make decisions and act as coordinator for the Participant, who will be
available for EFAG and ECAG with respect to this Agreement.

d) inform EFAG in the event the Participant is or will be unable to fulfil the Eurex Market-
Making Obligations without undue delay and at the latest within one business day.
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3. ECAG shall refund 80 (eighty) to 95 (ninety-five) percent of all transaction fees (order book on
Eurex Deutschland and Eurex Zirich (collectively the Eurex Exchanges)) and 80 (eighty) to 95
(ninety-five) percent of all transaction fees (off-book-transactions entered into via the T7 Entry
Services) for the contracts traded by the Participant on M-accounts in the respective products
up to and including 29 December 2017. The concrete amount to be refunded shall be
determined in accordance with the Eurex Market-Making Obligations. The refund for the
respective month will be calculated at the beginning of the subsequent month. Refunds are
subject to a minimum volume requirement from each participating market maker of 2,000
contracts per month, and will be paid in full only if the Eurex Market-Making Obligations have
been fulfilled in the month prior to the month in which they are applicable. No refunds will be
made for contracts traded on A- or P-accounts.

4. EFAG and ECAG shall, upon occurrence of one of the following events, be entitled to
terminate this Agreement:

a) The Participant does not comply with the Eurex Market-Making Obligations for two
consecutive months counted as of the date of this Agreement. Conformance of the
Participant with the Eurex Market-Making Obligations shall be monitored by EFAG. EFAG
will determine in its sole discretion whether the Participant has fulfilled the Eurex Market-
Making Obligations.

b) The Participant does not comply with any other of its obligations stated under No. 2 above.

5. The Participant shall, upon occurrence of one of the following events, be entitled to terminate
this Agreement:

a) A significant change in the Contract Specifications for Futures Contracts and Options
Contracts at Eurex Deutschland and Eurex Zirich for the aforementioned products.

b) A significant change to the Eurex Market-Making Obligations.

6. The Participant as well as EFAG and ECAG shall be entitled to terminate this Agreement
without giving any reason with one calendar month’s prior notice.

7. The Participant shall be notified of any changes to this Agreement and the Eurex Market-
Making Obligations at least three (3) business days prior to the effective date thereof. The
Participant accepts the amendments, provided a written objection is not filed with ECAG and
EFAG within three (3) business days after the publication. ECAG and EFAG reserve the right
to terminate the contract in case of non-acceptance of the amendments.

8. ECAG and EFAG offer this contractual agreement to interested Trading Participants. Through
signature by the Trading Participant, this Agreement automatically becomes a binding
contract, even without counter-signature by representatives of EFAG and ECAG.
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SHOULD BE FILLED OUT BY THE PERSON DESIGNATED IN ACCORDANCE WITH
PARAGRAPH 2. b)

Place, date

Name Position

Phone Fax
(Signature/Stamp of the company) E-mail address

Please send the completed Agreement to the fax number or e-mail address indicated on page 1.

Valid as of 2 October 2017 Page 3 of 3
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Quote Obligations for Market-Making “Quotation on Request” and “Permanent
Market-Making” in EURIBOR Options, 1+2 year EURIBOR Mid-Curve Options
and 3+4 year EURIBOR Mid-Curve Options (Eurex Market-Making Obligations)

Product "Quotation on Request" "Permanent Market-Making"

e each Market Maker has the
EURIBOR Options choice to quote on-screen or
over the phone

e each Market Maker has to
quote on-screen

1+2 year EURIBOR | ¢ max. fee reduction from ¢ max. fee reduction from
Mid-Curve Options 0.20 EUR to 0.04 EUR 0.20 EUR to 0.02/0.01 EUR

e measurement subject to
3+4 year EURIBOR minimum volume threshold of | ¢ measurement subject to
Mid-Curve Options 2000 lots (500 lots for 3+4y on-screen fulfilment

Mid-Curve Options)

The following quotation on request obligations are valid for all incoming
quote requests in all option series (Calls and Puts): At least 70 percent

FEDPEIEE (D e of all quote requests have to be answered on a monthly average, but

RO only up to a maximum of 30 quote requests per day: within one minute
/ with @ minimum holding time of ten seconds
. Market Makers will be obliged to quote 6 calls and puts out of a strike
Quotation

price window of 14 strikes. For each call and put 7 strikes (1 at the

AEERITEMEE money and 3 in- and out-of-the-money) will be monitored.

In Fast Market (definition and announcement by the Eurex Exchanges)
Fast Market maximum spreads will be increased by 100 percent and the minimum
quote size will be reduced by 50 percent.

Each Market Maker will be required to support the Eurex Exchanges
Exchange Support | with theoretical options prices to assist the Eurex Exchanges with
settlement prices and intra-day modelling.

* Rebates apply for the entire Member firm’s Market-Making volume (on the M-accounts).

This Market-Making scheme starts on 2 October 2017 and ends on 29 December 2017.
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Quote Obligations and incentives for Market-Making
in EURIBOR Options (OEU3)

3¢

QUOTE OBLIGATIONS INCENTIVES
- . Incentives
Minimum Incentives "Permanent
Months | Expirations | Quotation Quotation Time "Quotation on Market-
Size Request" s
Making
. 80% of the trading day
I\)INhlte 4 ql_.lart_erly 500 : (08:00 a.m. - 07:00 p.m.[ 0.04 EUR per
onths | expirations | symmetrical CET) t .d : tp t
raded contrac
80% of the trading day (subject to a
Red 4 quarterly 250 . A7 A 0.02 EUR per
Months | expirations | symmetrical (08:00 a.rré.ET?IOO p-m. mlnlgfug‘no\a%lume traded contract
. first 2 80% of the trading day | contracts per
" h'ttlf serial o o |(08:00am.~07:00p.m|  month)
onths | expirations | Y CET)

Maximum Spreads

Bid prices u Maximum Spread Maximum Spread Maximum spread five
P to P (first three expiration (all other quarterly trading days prior to
months) expiration months) expiration
0.09 0.02 0.03 0.03
0.29 0.02 0.04 0.03
1.00 0.03 0.06 0.04
999.99 0.04 0.08 0.04

This Market-Making scheme starts on 2 October 2017 and ends on 29 December 2017.

Valid from 2 October 2017
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3¢

Quote Obligations and incentives for Market-Making
in 1-2 year EURIBOR Mid-Curve Options (OEM1, OEM2)

OBLIGATIONS INCENTIVES
Mini Incentives Incentives
thimum "Quotation "Permanent
Months Expirations | Quotation Quotation Time Mark
Size on arl et-
Request" Making"
Red/Green- 1.+2. 500 80% of the trading day
Month Mid- | quarterly | >~ .  (08:00am.—07:00 p.m. 0.04 EUR
Curve's expiration | Y CET) per traded
contract
Red/Green- 3.+4. 80% of the trading day | (subjectto a
Month Mid- | quarterly 200 . 08:00 a.m. —07:00 p.m.| minimum RIS 2R e
' . symmetrical traded contract
Curve's expiration CET) volume of
2,000
Red/Green- . 80% of the trading day | sontracts per
Month Mid- L;;Zi'rzfigf" . mrznoeﬂrical 08:00 a.m. — 07:00 p.m. month)p
Curve's P y CET)

Maximum Spreads

Bid prices u Maximum Spread Maximum Spread Maximum spread five
P to P (first three expiration all other quarterly trading days prior to
months) expiration months) expiration
0.09 0.03 0.06 0.06
0.29 0.04 0.08 0.06
1.00 0.06 0.12 0.08
999.99 0.08 0.16 0.08

Valid from 2 October 2017

This Market-Making scheme starts on 2 October 2017 and ends on 29 December 2017.
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Quote Obligations and incentives for Market-Making

in 3-4 year EURIBOR Mid-Curve Options (OEM3, OEM4)

C

N/
7\

OBLIGATIONS INCENTIVES
- . Incentives
Minimum Incentives "Permanent
Months Expirations | Quotation Quotation Time "Quotation Market-
Size on Request" s
Making
Blue/Gold- 1.+2. 100 60% of the trading
Month Mid- quarterly svmmetrical day (08:00 a.m. - 0.03 EUR
Curve's expiration y 07:00 p.m. CET) per traded
contract
Blue/Gold- 3.+4. 60% of the trading (subjectto a
Month Mid- quarterly s mrggtrical day (08:00 a.m. - minimum t?e;gldEcL:joitFr):cr:t
Curve's expiration y 07:00 p.m. CET) volume of
500
Blue/Gold- . 60% of the trading | contracts per
Month Mid- | T*2 serial . mrﬁgtrical day (08:00 a.m. - month)
Curve's P y 07:00 p.m. CET)

* Market-Making in 4y EURIBOR Mid-Curve Options on voluntary basis. Incentives subject to fulfiiment
in 3y EURIBOR Mid-Curve Options

Maximum Spreads

eurex

Maximum Spread Maximum Spread Maximum spread five
Bid prices up to (first three expiration (all other quarterly | trading days prior to
months) expiration months) expiration
0.09 0.03 0.06 0.06
0.29 0.05 0.10 0.10
1.00 0.08 0.16 0.16
999.99 0.10 0.20 0.20

This Market-Making scheme starts on 2 October 2017 and ends on 29 December 2017.
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