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Content may be most important for:  

Ü All departments 

 

Attachment:  

EurexOTC Clear Release 4.0 Information Schedule 

Summary: 

With EurexOTC Clear Release 4.0, Eurex Clearing will extend its EurexOTC Clear service for Interest Rate 
Swaps (IRS) by additional functions and services. A major part of EurexOTC Clear Release 4.0 is the 
preparation of the clearing service for the introduction of the cross margining functionality, which will be 
introduced in the context of Eurex Clearing Prisma Release 2.0 on 26 May 2014. 

The details for the new release are as follows:  

Release: EurexOTC Clear Release 4.0 
Start of simulation: 17 March 2014 
Introduction date: 28 April 2014 

Please note that the functions and services introduced with this release will have impact on interfaces and 
reports of Eurex Clearing.  

The present circular outlines the major functional and technical changes and enhancements. 
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EurexOTC Clear for Interest Rate Swaps: 
Introduction of EurexOTC Clear Release 4.0 

With EurexOTC Clear Release 4.0, Eurex Clearing will extend its EurexOTC Clear service for Interest Rate 
Swaps (IRS) by additional functions and services. A major part of EurexOTC Clear Release 4.0 is the 
preparation of the clearing service for the introduction of the cross margining functionality, which will be 
introduced in the context of Eurex Clearing Prisma Release 2.0 on 26 May 2014. 

The details for the new release are as follows:  

Release: EurexOTC Clear Release 4.0 
Start of simulation: 17 March 2014 
Introduction date: 28 April 2014 

Please note that the functions and services introduced with this release will have impact on interfaces and 
reports of Eurex Clearing. 

Functional changes and enhancements 

1. Introduction of cross margining functionality between Interest Rate Swaps (IRS) and listed 
Fixed Income (FI) products 

The introduction of EurexOTC Clear for IRS Release 4.0 is a prerequisite for the introduction of Eurex 
Clearing Prisma Release 2.0, which will be introduced on 17 March 2014 in simulation and on 26 May 2014 
in production. The scope of Eurex Clearing Prisma Release 2.0 covers among others cross margining of IRS 
and listed FI products. 

In general, listed FI/money market (MM) products and OTC IRS will be allocated to the same liquidation 
group, but will be assigned to separate liquidation group splits according to the corresponding liquidation 
period: 

Products Assignment to liquidation group split with 

OTC IRS five-day liquidation period 

Listed FI products and MM futures 
and options on futures 

two-day liquidation period 

Depending on the Clearing Members’ choice to apply cross margining, the automatic Margin Optimizer 
process analyses the OTC IRS liquidation group split for interest rate sensitivities and assigns listed FI/MM 
positions from the two-day FI/MM liquidation group split to the five-day OTC IRS liquidation group split in order 
to reduce the interest rate risk of the IRS products and thus optimizes the initial margin requirement. 

Further details on the cross margining process and the cross margin optimization process can be found in the 
document “Eurex Clearing Prisma – Interest Rate Cross Margining Methodology”, available in the Member 
Section of the Eurex Clearing website www.eurexclearing.com under the path: 

Member Section > Clearing Resources > Eurex Clearing Prisma > Documents & Circulars > 
Documents Release 2.0 

Details on the Introduction of Eurex Clearing Prisma Release 2.0 can be found in Eurex Clearing Circular 
098/13. 
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2. Calculation of variation margin 

With EurexOTC Clear Release 4.0 Eurex Clearing changes the logic to calculate variation margin for OTC 
trades. In general, the Variation Margin (VM) is calculated as: 

VM(t) = MtM(t) – MtM(t-1) 

where MtM(t) is the Mark-to-Market of day t. 

The new logic considers the MtM of a trade that was terminated due to a Post Trade Event (e.g. Termination, 
Netting, Trade Transfer) on the day it was terminated as 0. Hence, the VM(T) will be calculated as: 

VM(T) = MtM(T) - MtM(T-1)= 0 - MtM (T-1) 

where T is the day of the post-trade event. 

Following this logic, all trades created by a post-trade event will be entered with the previous day’s MtM as 0. 
Therefore, the Variation Margin will be calculated as: 

VM(T) = MtM (T) - 0 

where T is the day of the post-trade event. 

3. Risk enhancements 

Main change with respect to the risk methodology with Release 4.0 is the change from time scaling to quantile 
scaling for calculation of the stressed period value-at-risk (VaR) calculation. Details regarding this change can 
be found in chapter 3.4 of the document “EurexOTC Clear Risk Methodology Description Interest Rate Swaps 
(IRS) – Programming Version”, which will be published in due course in the Member Section of the Eurex 
Clearing website under the following path: 

Member Section > Clearing Resources > Releases > EurexOTC Clear >  
Interest Rate Swaps > IRS Release 4.0 > Functional Manuals 

4. Report changes 

In order to enhance transparency and clarity of the information EurexOTC Clear is providing to its Members, 
the following enhancements will be introduced: 

• Report CD200 report will show a new tag <Settlement> to display the settlement status of a  
cash payment. 

• In report CC203, the clean price, dirty price and the number of days for the price alignment interest 
(PAI) calculation will be added and irrelevant fees will be excluded. 

In addition, the product type (tag <ProductType name>) will be enhanced to distinguish the following product 
types: 

• Swap  for Plain Vanilla Interest Rate Swaps 

• Basis Swap for Tenor Swaps and Basis Swaps 

• OIS  for Overnight Index Swaps 

• ZCS  for Zero Coupon Swaps 

• FRA  for Forward Rate Agreements. 

The product type will be displayed in the following overnight and intraday reports: 

• Trade Novation Report (CB200, CI200) 

• Trade Daily Summary (CB201, CI201) 

• Full Inventory Report (CB202) 

https://member.eurexclearing.com/irj/portal
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• Netting Forecast Report (CD202) 

• OTC Incremental Risk Report (CC205, CI205) 

• Preliminary OTC Margin Call Report (CI206) 

• OTC Margin Call Report (CC207, CI207) 

• Preliminary Backloading Margin Report (CC217, CI217) 

• Backloaded Portfolio Report (CC218, CI218). 

Further changes and minor enhancements are described in the Functional Release Notes. 

Technical changes and enhancements 

1. Margin Calculator API switch to newly established Risk Data Channel 

Eurex Clearing decided to bundle its risk related service offering in the newly established Risk Data Channel. 
In this context, also the API connection to the EurexOTC Clear Margin Calculator is incorporated in the Risk 
Data Channel. The Risk Data Channel replaces the former connectivity Enhanced Risk Solution and allows 
the use of the Enhanced Risk Solution interface as well as the Margin Calculator API on a leased line or via an 
internet connection (Internet VPN iAccess). 

Members planning to use the Margin Calculator API via AMQP connection need to order the new dedicated 
Risk Data Channel and generate and upload the Margin Calculator API certificate. This can be done effective 
immediately. Please contact your Technical Key Account Managers for further information and support for 
connecting to the Risk Data Channel and the Margin Calculator API. 

Members planning to use the Margin Calculator API via WebSphere/MQ connection should contact their 
Technical Key Account Managers for technical guidance regarding required bandwidth and queues. 

Between 4 March 2014 and 25 April 2014, the Margin Calculator API will be available in simulation only and 
shut down in production. 

The Margin Calculator GUI will not be affected by this change. 

As of 28 April 2014, the Margin Calculator API will again be available in production as well as in simulation 
using the Risk Data Channel. 

2. Withdrawal of support of Windows XP and Internet Explorer 8 for EurexOTC Clear GUI and Margin 
Calculator GUI 

As of 8 April 2014, support and updates for Windows XP from Microsoft will no longer be available. Especially, 
the security updates for Windows XP and the Internet Explorer 8 will no longer be provided by Microsoft. 

Consequently, as of this date, Internet Explorer 8 will no longer be a supported browser for the EurexOTC 
Clear GUI and the Margin Calculator GUI. Supported browsers are the Microsoft Internet Explorer 9.0 and 
Mozilla Firefox 24 or higher versions. 

Overview of published documents 

An overview of documents which will be updated in connection with the introduction of EurexOTC Clear 
Release 4.0 can be found in the document “EurexOTC Clear IRS Release 4.0 Information Schedule“ attached 
to this circular. The document can also be downloaded from the Member Section of the Eurex Clearing 
website under the following path: 

Member Section > Clearing Resources > Releases > EurexOTC Clear > 
Interest Rate Swaps > IRS Release 4.0 > Functional Manuals 

21 February 2014 
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Documents available at 
https://member.eurexclearing.com
Clearing Resources > Releases > EurexOTC Clear > Interest 
Rate Swaps > IRS Release 4.0 

Release Announcement EurexOTC Clear Release 4.0  --

EurexOTC Clear IRS Report Manual Technical Manuals

EurexOTC Clear IRS Sample Reports Sample Reports

EurexOTC Clear IRS Simulation Guide Functional Manuals

EurexOTC Clear Risk Methodology Description Interest Rate Swaps (IRS) - Programming Version Functional Manuals

EurexOTC Clear IRS Procedures Manual Functional Manuals

EurexOTC Clear Margin Calculator User Guide + Templates Technical Manuals

EurexOTC Clear IRS GUI User Guide Technical Manuals

EurexOTC Clear IRS Product List Functional Manuals

EurexOTC Clear IRS Functional Release Notes Functional Manuals

EurexOTC Clear Risk Methodology Description Interest Rate Swaps (IRS) - Final Version Functional Manuals

Start of EurexOTC Clear IRS Release 4.0  -- 28/04/2014

EurexOTC Clear IRS Release 4.0 Information Schedule
Q I / 2014

02/2014 03/2014

Q II / 2014

04/2014
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