
 

   
 

    

Eurex Deutschland 
Börsenplatz 4 
60313 Frankfurt/Main 
Postanschrift: 
60485 Frankfurt/Main 
Deutschland 

T +49-69-211-1 17 00 
F +49-69-211-1 17 01 
memberservices@ 
eurexchange.com 
Internet: 
www.eurexchange.com 

 
 
Geschäftsführung: 
Dr. Thomas Book, Michael Peters, 
Andreas Preuß, Peter Reitz, 
Jürg Spillmann 
 
ARBN: 101 013 361 

 
 
 
 
 
 

 

 

e u r e x  c i r cu l a r  175/14  
 
Date: 7 August 2014 
Recipients: All Trading Participants of Eurex Deutschland and Eurex Zürich and Vendors 
Aurhorized by: Michael Peters 
 
    High priority
 

Eurex Trade Entry Services: Introduction of a new fine regime for violations of 
timely trade entry 

 

Related Eurex Clearing Circulars: 045/14, 104/14 

Contact: Member Support & Information, T +49-69-211-1 33 88, support.billing@deutsche-boerse.com 
               (for report-related questions), Derivatives Trading Operations, T +49-69-211- 1 12 10,  
               eurextrading@eurexchange.com (for any other questions) 

Content may be most important for:   

Ü All departments 

Attachment: 
Amended sections of the Conditions for Utilization of the 
Eurex Trade Entry Services (General Conditions for 
Participation) 

Summary: 

A redefined rule for a timely trade entry was implemented with effective date 5 May 2014. With the same 
effective date the introduction of a fine regime for violations of the timely trade entry was implemented in the 
General Conditions but a grace period granted until 1 February 2015, allowing Participants to familiarize 
themselves with the new fine regime as well as the related new report, CB191 ”Monthly TES Late Entry 
Fee”, which will be provided starting 1 September 2014. 

Actual billing of incurred fees for violations of a timely trade entry across all product types will start on           
1 February 2015. Respectively, the first invoice for late entry fees will be send to customers in March 2015. 
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Eurex Trade Entry Services: Introduction of a new fine regime for violations of 
timely trade entry 

 
 
Numbers 3.4 and 3.7 of the Conditions for Utilization of the Eurex Trade Entry Services (General Conditions 
for Participation, hereafter: General Conditions) contain requirements for the “immediate” entry and ratification 
of off-book trades. 

In April this year, a decision of the Executive Board of Eurex Clearing AG led to amendments in the 
aforementioned numbers of the General Conditions. For this reason, the introduction of the new fine regime 
and the referring implementation of number 17.2 took place. 

The original model, the relating amendments to the General Conditions and the fine regime are outlined in the 
following. 

1. Original model of Trade Entry Services 

Currently each off-book trade has to be entered into the Eurex Trade Entry Services immediately after 
conclusion. Therefore, a period of 30 minutes is available. Likewise, a 30 minute period is granted for the 
approval of the off-book trade by the counterpart. The party initiating the trade and the party approving the 
trade each have 30 minutes to enter or to approve the trade. 

2. Amendments to the original model of the Trade Entry Services 

Compared to the existing model, a new definition of the timely trade entry (3.4), the obligation to provide 
evidence upon request that 3.4 has been fulfilled (3.7) and the introduction of a new fine regime for a violation 
of the timely trade entry (17.2) were implemented.  
 
According to the amendments to the General Conditions, the initiator of an off-book transaction only has  
15 minutes to enter the transaction in the Eurex Trade Entry Services. Correspondingly, the counterparty also 
has 15 minutes to approve the trade. In case the Participant approving the trade is the same as the initiator, 
the maximum timeframe for both, entry and approval is only 15 minutes altogether. 

The redefinition of the modalities in Number 3.4 is reflected in Number 3.7 of the General Conditions 
respectively. 

3. Fine regime for the new trade entry services model 

Number 17.2 of the General Conditions will introduce a fine regime for violations of a timely trade entry. 

Applying those contractual penalties, we will distinguish between accidental and systematic violations of a 
timely trade entry (see 3.4 General Conditions). Therefore, it is necessary to consider the two dimensions of 
the violations: 

• The dimension “Magnitude of the trade entry violation” refers to the extent of deviation from the 
required entry time for trades (15 minutes) specified in Number 3.4 of the General Conditions of the 
violation 

• The dimension “Frequency of the trade entry violation” refers to how often deviations from the 
required entry time for trades (15 minutes) specified in Number 3.4 of the General Conditions occur 

The contractual penalty is calculated in these dimensions pursuant to the categorization as accidental or 
systematic violation according the rules as stated in number 17.2 of the General Conditions. 
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4. Grace period and starting date for the new trade entry services model  

The amended sections of the General Conditions are attached to this circular for information purposes.  

The amendments have been announced bindingly by Eurex Clearing on 5 May 2014 with the exception of the 
introduction of a fine regime for violation of a timely trade entry which will come into effect on 1 February 2015. 

Starting 1 September 2014, the CB191 ”Monthly TES Late Entry Fee” report will be provided to customers via 
the Common Report Engine (CRE) reflecting fees for August for adherence and for testing. On a monthly 
basis, this report provides ex-post information for violations of the timely trade entry on trade level and shows 
the resulting penalty per product, trader, account, Exchange Participant and Clearing Member.  

The actual billing of incurred fees for violations of a timely trade entry across all product types will start on  
1 February 2015 and the first invoice for the respective late entry fees will be send to customers in March 
2015. 

 

 
7 August 2014 
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 […] 

3 Clearing of Off-Book Trades 

 […] 

3.4 Each Off-Book Trade has to be entered into the Eurex System by the Participant initiating 
the Off-Book Trade within 15 minutes after its conclusion. If the Participant accepting the 
Off-Book Trade is the same as the initiator, the entry and acceptance of the Off-Book 
Trade must be made within these initial 15 minutes. A period of up to 15 minutes (period 
of ratification) is available starting with the entry of an Off-Book Trade into the Eurex 
System by the Participant initiating the transaction or by the Third Party Information 
Provider, as the case may be, and ending with the acceptance of such Off-Book Trade by 
another Participant.  

Furthermore, upon request of Eurex Clearing AG Participants are obliged to provide 
evidence that an Off-Book Trade had been entered into the Eurex System within the 
prescribed timelines set out in this Number 3.4. Evidence shall be provided via fax or e-
mail on the same day of the request. 

[…] 

3.7 As an alternative to the direct entry of Off-Book Trades into the Eurex System, Eurex 
Clearing AG may conduct the entry of Off-Book Trades of the Participants in case of 
emergency or a technical failure. If the Participant selects this alternative, the Participant 
shall submit the Off-Book Trades to be entered into the clearing system to Eurex Clearing 
AG via telephone. The conditions with regard to the timing of trade entry and acceptance, 
as outlined in Number 3.4, apply.  

A Participant shall register with Eurex Clearing AG all persons authorised to pass Off-
Book Trades to Eurex Clearing AG by above-mentioned procedure. 

[…] 
 

17 Contractual Penalties 

[…] 

17.2 Irrespective of a potential damage claim of Eurex Clearing AG, the Participant is obliged 
to pay a contractual penalty in case of negligent violation of Number 3.4 and 3.7.  

Eurex Clearing AG determines the amount of the penalty depending on the magnitude 
and frequency of the violation. The magnitude of the violation refers to the extent of 
deviation from the entry time for Off-Book Trades specified in Number 3.4. The frequency 
of the violation refers to how often deviations from the entry time for Off-Book Trades 
specified in Number 3.4 occur. The frequency is measured on a monthly basis across all 
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products which a Participant concluded through the Eurex Trade Entry Service. 

 

The following penalties depend on the magnitude of the violation only and apply for the 
Participant initializing the Off-Book Trade:  

(i) EUR 100 per Off-Book Trade where the magnitude of the violation is less than or 
equal to 15 minutes and 

(ii) EUR 0.30 per contract but subject to a minimum of EUR 100 for all Off-Book 
Trades where the magnitude of the violation is greater than 15 minutes.  

 

The following penalties depend on the magnitude and frequency of the violation and 
apply for the Participant accepting the Off-Book Trade:  

 

(i) EUR 100 per Off-Book Trade where the magnitude of the violation is less than or 
equal to 15 minutes and the frequency of such violation is greater than or equal 
to 10 per cent. of the volume of the Off-Book Trades of a Participant. For the 
avoidance of doubt, if the frequency of such violation is less than 10 per cent. of 
the volume of the Off-Book Trades of a Participant no penalty applies.  

(ii) EUR 0.10 per contract for all trades where the magnitude of the violation is 
greater than 15 minutes and the frequency of the violation is less than 10 per 
cent of the volume of the Off-Book Trades of a Participant.  

(iii) EUR 0.30 per contract, subject to a minimum of EUR 100 for all trades where the 
magnitude of the violation is greater than 15 minutes and the frequency of the 
violation is greater than or equal to 10 per cent of the volume of the Off-Book 
Trades of a Participant.  

These contractual penalties do not exclude an assertion of further claims by Eurex Clearing AG. 

 […] 
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