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Esta blishm ent of the Contra ct Size in the DAX Fu tu re a fter the Conversion to Eu ro

Circu la r 33/ 98

Dea r Sir or M a da m ,

As w e a lrea dy inform ed you  in Circu la r No. 21/ 98, the splitting  m ethod w ill be a pplied a s the conversion
procedu re in conju nction w ith the cha ng eover of the DAX fu tu re to the eu ro.

On M a rch 20, 1998, the DTB Excha ng e Cou ncil a pproved a n a m endm ent to the Conditions for Tra ding  for
the DAX fu tu re in view  of the eu ro’s introdu ction. This a m endm ent ca lls for a n existing  position in the DAX
fu tu re to be split u p into tw o produ cts before tra ding  opens on Ja nu a ry 4, 1999: A "rou nd lot produ ct" of
5 eu ros or a  m u ltiple thereof a nd a n "odd lot produ ct" reflecting  the difference from  the orig ina lly even
DM  equ iva lent.

In ta ndem , ba sed on the recom m enda tion of the W ork ing  C om m ittee for Tra ding  (Equ ity/ Index Produ cts)
a s w ell a s the trend in the index since the DAX fu tu re w a s la u nched in 1990, the DTB G enera l
M a na g em ent ha s pa ssed a  resolu tion to ha lve the contra ct size, effective Ja nu a ry 4, 1999, in conju nction
w ith the eu ro conversion, to boost liqu idity in the produ ct.

The first DAX fu tu res contra ct to be a ffected by this a m endm ent is the M a rch 1999 contra ct tra da ble a s of
Ju ne 22, 1998, for w hich the contra ct size in the rou nd lot ha s been fixed a s follow s:

G iven a  conversion fa ctor (eu ro/DM  conversion ra te) of less tha n 2 DM , the index m u ltiplier determ ining
the contra ct size for the rou nd lot w ill be 25 eu ros per DAX index point. W ithin the fra m ew ork  of the
cha ng eover, the pa rticipa nts' existing  positions w ill be m u ltiplied by 2.



Shou ld the conversion fa ctor be hig her tha n 2 DM , the contra ct size w ou ld be 10 eu ros, in w hich ca se the
pa rticipa nts' existing  positions a re m u ltiplied by 4. This corresponds to the procedu re tha t ha s been
officia lly a dopted for a ll index produ cts if the conversion ra te is hig her tha n 2 DM .

The contra ct size of the odd lot ca nnot be set u ntil the fina l conversion fa ctor is a nnou nced.

If you  ha ve a ny qu estions, plea se conta ct Peter Sa ck  (phone +49-69-2101-5316).

You rs sincerely

Dr. Jörg  Fra nk e Christia n K la pproth


