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e u  r e x  circu la r

To the M em bers of Eu rex Deu tschla nd
Da te: Fra nk fu rt, Septem ber 02, 1998

Circu la r No. 49/ 98

Trea tm ent of Options  on Da im ler-Benz AG  W ithin the Scope of the Da im lerChrysler M erg er
Proces s

La dies a nd G entlem en,

W e w ou ld lik e to ta k e this opportu nity to inform  you  a bou t the consequ ences resu lting  from  the
m erg er of the tw o com pa nies referred to a bove w ith respect to the trea tm ent of options on
Da im ler-Benz AG  sha res.

Pu rsu a nt to the m erg er a g reem ent, the m erg er w ill involve tw o steps on the G erm a n side: W ithin
the scope of Step 1, Da im lerChrysler AG  w ill extend a n offer to sha reholders of Da im ler-Benz AG
to excha ng e their sha res into sha res of Da im lerChrysler AG . Da im ler-Benz AG  w ill be m erg ed into
Da im lerChrysler AG  in Step 2.

Pu rsu a nt to the contra ct specifica tions of Eu rex Deu tschla nd reg a rding  options on sha res of G er-
m a n com pa nies. (Section 2.2.1.7, pa ra g ra ph 6 of the Conditions for Tra ding ), there w ill be no
conversion of options on Da im ler-Benz into options on Da im lerChrysler. Instea d, Step 2 of the
m erg er w ill determ ine the end of the lifetim e for options on Da im ler-Benz. Once the m erg er ha s
been com pleted, a  m a nda tory excha ng e offer for a ny rem a ining  Da im ler-Benz sha reholders w ill be
a nnou nced. Pu rsu a nt to No. 2.2.1.7, pa ra g ra ph 6 of the Conditions for Tra ding , the lifetim e of
a ny options on Da im ler-Benz sha res w hich m a y still be ou tsta nding  a t this tim e w ill end a t the
la test on the fifth excha ng e tra ding  da y prior to the end of the m a nda tory excha ng e period

Tra ding  in options on Da im ler-Benz w ill a lrea dy be a ffected by Step 1. Assu m ing  the a ccepta nce
of the m erg er offer, liqu idity w ill preva il predom ina ntly in Da im lerChrysler AG  sha res. As a lrea dy
a nnou nced in "W ertpa pierm itteilu ng en" da ted Au g u st 15, 1998 ("Vorbereitu ng sm a ß na hm en a u f
da s vorg esehene U m ta u scha ng ebot in Ak tien der Da im lerChrysler AG " - "Prepa ra tory M ea su res
Reg a rding  the Pla nned M erg er Offer Into Da im lerChrysler AG  Sha res"), it is intended to com -
m ence the listing  of "Da im ler-Benz sha res reg istered for excha ng e" (W K N 550 009) on October
26, 1998, su bject to a ny extension of the excha ng e period. As a  consequ ence, a s of this da te
Da im ler-Benz sha res a nd "Da im ler-Benz sha res reg istered for excha ng e" w ill be tra ded in pa ra llel,
w ith W K N 550 009 being  u sed for the ca lcu la tion of the DAX® .
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The Excha ng e M a na g em ent of Eu rex Deu tschla nd ha s pa ssed su bject to the com pletion of step 1
of the m erg er a s pla nned the resolu tions set ou t below  in order to ensu re tha t options on Da im ler-
Benz AG  sha res w ill be trea ted in a ccorda nce w ith m a rk et requ irem ents:

1. Any options on Da im ler-Benz exercised on the first da y of listing  of "Da im ler-Benz
sha res reg istered for excha ng e" or a t a ny tim e therea fter w ill be settled in ca sh.

2. Ca sh settlem ent pu rsu a nt to No. 1 a bove w ill be ba sed, su bject to the im plem enta tion
of da tes a nd events set ou t below ,

−  from  October 26 throu g h 28, 1998, on the price of Da im ler-Benz sha res reg -
istered for excha ng e (W K N 550009);

−  from  October 29 throu g h 30, 1998, on the price of cla im s on delivery of
Da im lerChrysler sha res (W K N 710000);

−  a s from  Novem ber 2, 1998, on the price of Da im lerChrysler sha res (W K N
710000).

 Ca lcu la tions w ill be ba sed on the respective closing  a u ction price. In the event of no
closing  a u ction price occu rring , the volu m e-w eig hted a vera g e of the la st three tra ded
prices w hich ha ve occu rred on the electronic tra ding  system  of the Fra nk fu rt Stock  Ex-
cha ng e, betw een the close of tra ding  a t the Fra nk fu rt Stock  Excha ng e a nd the close of
tra ding  in options on Da im ler-Benz a t Eu rex sha ll be a pplica ble. In the event of less
tha n three prices occu rring  du ring  this period, the closing  price a t the Fra nk fu rt Stock
Excha ng e sha ll be a pplica ble.

 The price determ ined a s described a bove w ill be m u ltiplied by a  fa ctor to a ccou nt for
the conversion ra tio of Da im ler-Benz sha res into Da im lerChrysler sha res.

3. W ith im m edia te effect, no new  expiry m onths w ill be listed for options on Da im ler-
Benz sha res.

M oreover, it is pla nned to list options on Da im lerChrysler AG  sha res concu rrently w ith the sta rt of
tra ding  in Da im lerChrysler AG  sha res. The specifica tions for this contra ct w ill be a nnou nced in a
sepa ra te circu la r.

As soon a s the da tes for the m erg er of Da im ler-Benz AG  into Da im lerChrysler AG  ha ve been a n-
nou nced, w e w ill inform  you  a bou t the rem a ining  procedu res, in pa rticu la r w ith respect to the end
of the lifetim e of options on Da im ler-Benz AG  sha res.

Plea se do not hesita te to conta ct ou r Fu nctiona l Helpdesk  Equ ities on +49-69-2101-1210 for a ny
qu estions you  m a y ha ve.

You rs sincerely,

Edw a rd Ba ck es Richa rd Heizm a nn


