el rexcmaubr

To the M en bers of B rexDeu tschh rul
Date:Frn firt, August 27, 1998

Cirau hrNb. 48/98

M eryerof Bayersche Verersba ri/ Bayers che Hypotheken u rd W echseba rt

DearSwrorM adan ,

FurthertoourCirau krNb. 31/98, wewou H K e to rfom you abou t the procedu res w ith respect to
optbrs onB yersche Verersbari shares (BW ) a ri Ba yersche Hypothek ern u rd W echseba i
sha res (BHW ).

The folbw ry Kty sequerce w illbe folbw ed forthi pu pose:

31.08.98 Reg stra tbnofthen erernthe Reyg sterofCon pa ries (Ha riekrey sten
Letry of BHW sha res ceases a fterthe erd oftrd iy

01.09.98-02.09.98 Letry of BHW corvesbncki s

03.09.98 Letry ofthen eger-liied capia l rtrease
Lstry of B yeriche Hypo- u rni Vereirsba it sha res (HVB)

03.09.98-07.12.98 Bcha ry e perbd forthe excharye of BHW sha res irto HVB sha res

Inthe evert of perbds forexcha ryes orterderoffers beiry trijgered by virtue of hw, w here the erd
ofsuch perbds § pribrto orcoirtiles w kh the expiry date ofa noptbrs cortr ct, pu rsua rnt to Sectbn
2.2.1.7, parg rph 6, the Wifeti e ofthe optbrs corcened & ten N ted rot htertha nfive excharye
trdiry days prbrto the erd ofsuch sta tu tory excha ry e perbd . Therefore, inaccorda rce w ith the
perbd refened to above, the Last Trnd iy Day forthe Decer ber98 ari M a rch 99 optbrs serkes on
BHW w illbe Decen berl, 1998.
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As fror  Septen berl, 1998, the settkr ert of optbrs cortr cts onBHW shares w illben adeby way
ofcash settken ert, onthe bas# of the d iffererce betw eenthe stri e price of the optbna rd the
cbsry auctbnprice forBVM shares or; as fron  Septen ber 3, 1998, HVB sha res. Forthk pu rpose,
this cbsiy auctbnpricew illbe n u kiplied by a fa ctorto a ccou rt forthe corvesbni tb of4 BHW
shares rto 3 BW shares, plisa pren in ofDM 0.26 foreach BHW share. The va Latbnofoptbrs
oNnBHW sha res w illbe ca mied outaccord iy i. Inthe evert of ro cbsiry au ctbnprice occu riry for
BW sha res or HVB sha res, respectively, the volin e-w e hted a verag e of the kst three

trded prices w hich ha ve occu ned onthe ekectrornc tid iy systen ofthe Fr A fi rt Stock Bcharnye,
betw eenthe cbse oftrd iy atthe Frri fi rt Stock Becharyeard the cbse oftrdry at B rexsha ll
be appikabk.

Inthe evert of kss tha nthree prices occu niry forBW sha res or HVB sha res, respectively, onthe
ekctrorc tnd iy systen ofthe Fr A fi rt Stock Bcha ny e, betw eenthe cbse oftrrd ry at the

Frr fi it Stock Beharyeand the cbse oftrnd iy at B rex the cbsiry price ofthe urderyry at the
Frr fi it Stock Beharye sha Bbe appiabke.

Nb e>ercies w illbe possb E foroptbrs onBHW shares onAigust 28 ard 31, 1998. G wenthe appl
abEsettlr ert perbd of T+2, kw ou B rpot be possb E to settE such e>ercies.

HVB sha res w illrot be a ccepted as coverforshort ca Bposikbrs onBHW sha res.

PEase do rot hesita te to corta ct the Fu rctbni IHebdesk Equ ks (tekephore +49 69 2101 1210) for
ary questbrsyou n ay have.

You s sikrcerely,

Eward Backes Rrhard Hem am
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