
Eurex Deutschland
Börsenplatz 7 - 11
D-60313 Frankfurt am Main
www.eurexchange.com

Eurex Member Readiness
Tel. +49 (0)69-2101-1700
Fax +49 (0)69-2101-1701

Executive Board:
Dr. Jörg Franke, Otto E. Nägeli
Andreas Preuß, Jürg Spillmann

e u r e x  c i r c u l a r  6 1 / 9 8

To: All Eu rex m em bers a nd vendors

Da te: Fra nk fu rt,  15th October 1998

Introdu ction of Options on Eu ro-Ca pita l M a rk et Fu tu res  a t Eu rex

1. La u nch d a te
2. Tra ding  hou rs
3. Contra ct specifica tions
4. Tra ding  a nd Clea ring  reg u la tions
5. M a rg in pa ra m eters, m a rg in cla sses
6. Crossing  ru le
7. M istra de reg u la tion
8. Tra nsa ction lim its
9. M a rk et Order M a tching  Ra ng e
10. Eu ro-conversion
11. Prepa ra tion for initia tion of tra ding
12. Da ta  vendor codes
13. M a rk et M a k ing

Dea r Sir or M a d a m ,

Now  tha t the releva nt a m endm ents to the ru les a nd reg u la tions ha ve been a pproved by the Excha ng e Cou ncil,
w e a re plea sed to provide you  w ith the follow ing  im porta nt inform a tion on the initia tion of tra ding  in the
Options on the Eu ro-Ca pita l M a rk et Fu tu res (Options on the Eu ro-BU ND-, Eu ro-BOBL- u nd Eu ro-Scha tz-Fu tu re)
a t Eu rex.

1. La u nch d a te

The Options on the Eu ro-Ca pita l M a rk et Fu tu res w ill be introdu ced for tra ding  a t Eu rex on M onda y 26th October
1998. From  tha t d a te the first tw o seria l expiry m onths (JAN99, FEB99) a s w ell a s the first tw o qu a rterly expiry
m onths (M AR99, JU N99) w ill be a va ila ble for tra ding .

2. Tra ding  hou rs

The tra d ing  hou rs for the Eu ro-C a pita l M a rk et Fu tu res ha ve been set a s follow s:
Pre-Tra ding   07.30 to 08.00 CET
Tra ding  08.00 to 19.00 CET
Post-Tra ding  19.00 to 19.30 CET
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3. Contra ct specifica tions

The fina l contra ct specifica tions a re a tta ched a s  Appendix 1, 2 a nd 3.

4. Tra ding  a nd Clea ring  reg u la tions

The releva nt ru les concerning  tra ding  a nd clea ring  reg u la tions ha ve a lrea dy been sent to you  w ith Eu rex Circu la r
46/ 98.

5. M a rg in pa ra m eters, m a rg in cla s ses

The m a rg in ra tes for the respective m a rg in cla ss ha ve been set a na log ou s to the present DM  Options on Ca pita l
M a rk et Fu tu res. For deta ils see the list below :

M a rg in Cla ss Produ cts in this Cla s s Pa ra m eters
FG BL FG BL

O G BL
Sprea d  Ra tes

160 Tick s (1,6 points)
(Ecu  1.600,-)
Ecu  160,- Ba ck  M onth
Ecu  240,- Spot M onth

FG BM FG BM
O G BM
Sprea d  Ra tes

90 Tick s (0,9 points)
(Ecu  900,-)
Ecu  140,- Ba ck  M onth
Ecu  200,- Spot M onth

FG BS FG BS
O G BS
Sprea d  Ra tes

40 Tick s (0,4 points)
(Ecu  400,-)
Ecu  120,- Ba ck  M onth
Ecu  140,- Spot M onth

6. Crossing  ru le

The m inim u m  order size in a ccord a nce w ith su bsection 1.3.3 su bpa rt 5 of the Conditions for Tra ding  for Cross
a nd Prea rra ng ed Tra des in Options on Eu ro-Ca pita l M a rk et Fu tu res is 50 contra cts.

7. M istra de reg u la tion

Section 1.2 of the Clea ring  reg u la tions describe the trea tm ent of m istra des in Options on Eu ro-C a pita l M a rk et
Fu tu res produ cts.

8. Tra nsa ction lim its

The tra nsa ction lim it for ea ch Option on Eu ro-Ca pita l M a rk et Fu tu re is 6,000 tra nsa ctions per pa rticipa nt per da y.
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9. M a rk et Order M a tching  Ra ng e

The  M a rk et Order M a tching  Ra ng e for a ll Produ cts is 5 Tick s.

10. Eu ro conversion

On Ja nu a ry 1st 1999, the contra cts w ill a u tom a tica lly be cha ng ed from  ECU to EU RO in the ra tio 1 to 1.

11. Prepa ra tion for initia tion of tra d ing

- On Thu rsda y, October 22nd 1998, the Options on Eu ro-Ca pita l M a rk et Fu tu res a nd the rela ted m a rg in
cla sses w ill be set u p in the Eu rex tra ding  system . Corresponding  ba ck  office tra nsa ctions w ill be tra nsm itted
electronica lly.

- After 19:00 CET on Frida y, October 23rd 1998, settlem ent prices in g ra d a tions of 0.01 ECU  w ill be
dispa tched for a ll contra ct m onths of the Options on Eu ro-Ca pita l M a rk et Fu tu res. Tra nsa ctions w ill a lso be
g enera ted for the PM I file. The da ily tra nsm ission of the theoretica l prices w ill a lso inclu d e the tra nsm ission
of theoretica l prices for the Options on Eu ro-Ca pita l M a rk et Fu tu res. Plea se disreg a rd these prices.

- On M onda y, October 26th 1998 tra ding  w ill beg in in the Options Eu ro-Ca pita l M a rk et Fu tu res. Orders ca n
be entered in the Eu rex system  from  07:30 CET.

12. Da ta  vendor codes

So fa r, the follow ing  d a ta  codes ha ve been a dvised to u s by the inform a tion vendors concerned :

Da ta  Vendor O G BL O G BM O G BS

Da ta strea m G G E G BE G EB
G IS G m bH BL01 ca ll

BL31 pu t
G B01 ca ll
G B31 pu t

SC01 ca ll
SC31 pu t

Reu ters (RICroot) O G BL O G BM O G BS
Reu ters (Cha in-requ est) 0#OG BLm y+ 0#OG BM m y+ 0#OG BSm y+
Silverline Neu e M edien 965 268 965 269 965 270
Sta nda rd & Poor's Com stock
(Com stock  64K  netw ork )

1IO G BL\m yssssss 1IO G BM \ m yssssss 1IO G BS\m yssssss

Sta nda rd & Poor's Com stock
(Com stock  19.2K  netw ork )

1IEDm ysss 1IEOm ysss 1IEZm ysss

Telek u rs (Deu tschla nd) G m bH O G BL O G BM O G BS
vw d Pa g e 5140 ff Pa g e 5150 ff Pa g e 5160 ff
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13. M a rk et M a k ing

In order to ensu re tha t a  ba sic liqu idity on the contra cts exists on their introdu ction, Eu rex offers interested
pa rticipa nts the possibility to a ctively su pport the introdu ction of Options on Eu ro-C a pita l M a rk et fu tu res by
becom ing  a  M a rk et M a k er. (See Appendix 4).

As a  M a rk et M a k er the Eu rex M em ber u nderta k es to provide bid a nd a sk  prices follow ing  a  qu ote requ est for a
specified m inim u m  nu m ber of contra cts, w ith a  m a xim u m  sprea d, a nd for a  fixed period of tim e. A deta iled
description of the a rra ng em ent is enclosed  a s  Appendix 5.

Fu rtherm ore, Eu rex w ill g ra nt those M a rk et M a k ers w ho fu lfil the a dditiona l qu ote-requ irem ents deta iled in
Appendix 5 a  refu nd of fees on a  m onthly ba sis u ntil Ju ne 23rd 1999.

Eu rex a sk s a ll interested pa rticipa nts, to send ba ck  the com pleted a pplica tion form s for M a rk et M a k ing  by
October 23rd 1998 a t the la test,  via  Fa x to + 49 (0)69-2101-4461.

If you  ha ve fu rther qu estions, plea se conta ct the follow ing  nu m bers:

Fu nctiona l Helpdesk s +49 (0)69-2101-1240 Tra ding
+49 (0)69-2101-1250 Clea ring

You rs sincerely,

Otto E. Näg eli Ha rtm u t K lein

Enclosu res



Appendix 1
Eurex Deutschland

S p e c i f i c a t i o n s
Option on Euro-BUND Future

Contract Standard Future on a notional long-term debt security of the German
Federal Government with a remaining term of 8.5-10.5 years
and a notional coupon of 6%. The nominal value of a Euro-
BUND futures contract is Ecu 100,000 (Euro).

Unit of Trading One Euro-BUND futures contract.

Quotation In points, with two decimal places.

Minimum Price Movement 0.01 point, representing a value of Ecu 10 (Euro).

Expiration Months Options are available for the three nearest months as well as
the next month of the cycle March, June, September,
December, i.e. option contracts are available with terms of
one, two and three months as well as up to six months.

Underlying Futures Contract
  a) Expiration months March, June, September, December:

The contract month of the underlying futures contract and
the expiration month of the option are identical.
b) Other expiration months: The contract month of the
underlying futures contract is the quarter-end month
following the expiration month of the option.

Expiration Day The expiration day for an option series is the exchange
trading day following its last trading day.

Last Trading Day Six exchange trading days prior to the first calendar day of
the option expiration month.

Exercise Period American-style, i.e. an option can be exercised up to the end
of the Post-Trading Period on any exchange trading day
during the life of the option.

Settlement The exercise of an option on a Euro-BUND futures contract
results in the creation of a corresponding Euro-BUND futures
position for the purchaser as well as for the seller to whom
the exercise is assigned. The position is opened based on
the agreed exercise price following the Post-Trading Period
of the exercise day.

Daily Settlement Price The price of the last trade in an option series during the last
hour of trading on an exchange trading day. If no trades
have occurred in the option series during this time or the
traded price does not reflect the true market conditions,
Eurex will set the settlement price.



Appendix 1
Eurex Deutschland

S p e c i f i c a t i o n s
Option on Euro-BUND Future

Margin Eurex determines the daily margin requirement using its
Risk-Based Margining method.

Exercise Prices Option series have exercise prices with price gradations of
0.50 points (e.g. 95.00, 95.50, 96.00). Nine exercise prices
are introduced for each contract month.

Introduction of New Exercise Prices Option series with new exercise prices for an existing
expiration month will be introduced in the Eurex system no
later than at the beginning of the Pre-Trading Period of an
exchange trading day if the daily settlement price of the
underlying Euro-BUND futures contract has, on the two
preceding exchange trading days, exceeded or fallen below
the average of the fifth- and fourth-highest or fifth- and
fourth-lowest exercise prices, as the case may be, of options
written on this Euro-BUND futures contract.

A new option series will normally not be introduced if it would
expire in fewer than 10 exchange trading days. However,
new option series may be introduced during this period if
required by market conditions.

Option Premium The premium is settled "futures-style". The premium
payment is not made through a one-time payment after the
purchase of the option; instead it is part of the daily
settlement process during the duration of the option position
based on a mark-to-market valuation of the position on each
trading day. The valuation is made on the day on which the
trade has occurred on the basis of the difference between
the option price and the daily settlement price, and thereafter
on the basis of the difference between the daily settlement
prices of the current exchange trading day and the preceding
exchange trading day. Upon exercise and assignment of the
option, as well as upon its expiration, a final premium
payment is made in an amount equivalent to the daily
settlement price of the option contract on the exercise day or
the expiration day, as the case may be.



Appendix 2
Eurex Deutschland

S p e c i f i c a t i o n s
Option on Euro-BOBL Future

Contract Standard Future on a notional medium-term debt security of the
German Federal Government or of the Treuhandanstalt
with a term of 3.5 - 5 years and a notional coupon of 6%.
The nominal value of a Euro-BOBL futures contract is
Ecu 100,000 (Euro).

Unit of Trading One Euro-BOBL futures contract.

Quotation In points, with two decimal places.

Minimum Price Movement 0.01 point, representing a value of Ecu 10 (Euro).

Expiration Months Options are available for the three nearest months as
well as the next month of the cycle March, June,
September, December, i.e. option contracts are available
with terms of one, two and three months as well as up to
six months.

Underlying Futures Contract
  a) Expiration months March, June, September,

December: The contract month of the underlying futures
contract and the expiration month of the option are
identical.
b) Other expiration months: The contract month of the
underlying futures contract is the quarter-end month
following the expiration month of the option.

Expiration Day The expiration day for an option series is the exchange
trading day following its last trading day.

Last Trading Day Six exchange trading days prior to the first calendar day
of the option expiration month.

Exercise Period American-style, i.e. an option can be exercised up to the
end of the Post-Trading Period on any exchange trading
day during the life of the option.

Settlement The exercise of an option on a Euro-BOBL futures
contract results in the creation of a corresponding Euro-
BOBL futures position for the purchaser as well as for the
seller to whom the exercise is assigned. The position is
opened based on the agreed exercise price following the
Post-Trading Period of the exercise day.

Daily Settlement Price The price of the last trade in an option series during the
last hour of trading on an exchange trading day. If no
trades have occurred in the option series during this time
or the traded price does not reflect the true market
conditions, Eurex will fix the settlement price.

Margin Eurex determines the daily margin requirement using its
Risk-Based Margining method.
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Eurex Deutschland

S p e c i f i c a t i o n s
Option on Euro-BOBL Future

Exercise Prices Option series have exercise prices with price gradations
of 0.25 points (e.g. 95.00, 95.25, 95.50). Nine exercise
prices are introduced for each contract month.

Introduction of New Exercise Prices Option series with new strike prices for an existing
expiration month will be introduced in the Eurex system
no later than at the beginning of the Pre-Trading Period
of an exchange trading day if the daily settlement price
of the underlying Euro-BOBL futures contract has, on the
two preceding exchange trading days, exceeded or fallen
below the average of the fifth- and fourth-highest or fifth-
and fourth-lowest strike prices, as the case may be, of
options written on this Euro-BOBL futures contract.

A new option series will normally not be introduced if it
would expire in fewer than 10 exchange trading days.
However, new option series may be introduced during
this period if required by market conditions.

Option Premium The premium is settled "futures-style". The premium
payment is not made through a one-time payment after
the purchase of the option; instead it is part of the daily
settlement process during the duration of the option
position based on a mark-to-market valuation of the
position on each trading day. The valuation is made on
the day on which the trade has occurred on the basis of
the difference between the option price and the daily
settlement price, and thereafter on the basis of the
difference between the daily settlement prices of the
current exchange trading day and the preceding
exchange trading day. Upon exercise and assignment of
the option, as well as upon its expiration, a final premium
payment is made in an amount equivalent to the daily
settlement price of the option contract on the exercise
day or the expiration day, as the case may be.



Appendix 3
Eurex Deutschland

S p e c i f i c a t i o n s
Option on Euro-Schatz Future

Contract Standard Future on a short-term debt security issued by the German
Federal Government or the Treuhandanstalt with a term of
1¾-2¼ years and a notional coupon of 6%. The nominal
value of a Euro-Schatz futures contract is Ecu 100,000
(Euro).

Unit of Trading One Euro-Schatz futures contract.

Quotation In points, with two decimal places.

Minimum Price Movement 0.01 point, representing a value of Ecu 10 (Euro).

Expiration Months Options are available for the three nearest months as well as
the next month of the cycle March, June, September,
December, i.e. option contracts are available with terms of
one, two and three months as well as up to six months.

Underlying Futures Contract
  a) Expiration months March, June, September, December:

The contract month of the underlying futures contract and
the expiration month of the option are identical.
b) Other expiration months: The contract month of the
underlying futures contract is the quarter-end month
following the expiration month of the option.

Expiration Day The expiration day for an option series is the exchange
trading day following its last trading day.

Last Trading Day Six exchange trading days prior to the first calendar day of
the option expiration month.

Exercise Period American-style, i.e. an option can be exercised up to the end
of the Post-Trading Period on any exchange trading day
during the life of the option.

Settlement The exercise of an option on a Euro-Schatz futures contract
results in the creation of a corresponding Euro-Schatz
futures position for the purchaser as well as for the seller to
whom the exercise is assigned. The position is opened
based on the agreed exercise price following the Post-
Trading Period of the exercise day.

Daily Settlement Price The price of the last trade in an option series during the last
hour of trading on an exchange trading day. If no trades
have occurred in the option series during this time or the
traded price does not reflect the true market conditions,
Eurex will determine the settlement price.
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S p e c i f i c a t i o n s
Option on Euro-Schatz Future

Margin Eurex determines the daily margin requirement using its
Risk-Based Margining method.

Exercise Prices Option series have exercise prices with price intervals of
0.25 points (e.g. 102.00, 102.25, 102.50). Nine exercise
prices are introduced for each contract month.

Introduction of New Exercise Prices Option series with new strike prices for an existing expiration
month will be introduced in the Eurex system no later than at
the beginning of the Pre-Trading Period of an exchange
trading day if the daily settlement price of the underlying
Euro-Schatz futures contract has, on the two preceding
exchange trading days, exceeded or fallen below the
average of the fifth- and fourth-highest or fifth- and fourth-
lowest strike prices, as the case may be, of options written
on this Euro-Schatz futures contract.

A new option series will normally not be introduced if it would
expire in fewer than 10 exchange trading days. However,
new option series may be introduced during this period if
required by market conditions.

Option Premium The premium is settled "futures-style". The premium
payment is not made through a one-time payment after the
purchase of the option; instead it is part of the daily
settlement process during the duration of the option position
based on a mark-to-market valuation of the position on each
trading day. The valuation is made on the day on which the
trade has occurred on the basis of the difference between
the option price and the daily settlement price, and thereafter
on the basis of the difference between the daily settlement
prices of the current exchange trading day and the preceding
exchange trading day. Upon exercise and assignment of the
option, as well as upon its expiration, a final premium
payment is made in an amount equivalent to the daily
settlement price of the option contract on the exercise day or
the expiration day, as the case may be.



Appendix 4
Application for the Granting of Market Maker Licences

da-mm1098

1

Applicant
Eurex Name of applying exchange participant

          
Membership Unit Address

          

          
60284 Frankfurt Name of contact

          
Phone No.

          
Fax No.

          
(Fax: ++49 69 2101-4461)

Application for the Granting of Market Maker Licences at Eurex Deutschland

I. We herewith apply for admission as Market Maker pursuant to Section 3.3 of the Exchange Rules for Eurex
Deutschland and Eurex Zürich.

 We are also admitted as Exchange Participant at Eurex Zürich AG. Therefore, this application shall also be
applicable to the products for which we are not yet a Market Maker at Eurex Zürich AG.

The granting of a Market Maker Licence is applied for regarding the trading in Option contracts on equities
with the following underlying(s):

ALV CBK HOE THY

BAS DAI LHA VEB

BAY DBK MMN VIA

BMW DCX DaimlerChrysler PRS VOW

BHW DRB RWE

BVM DTE SIE

ABB HOL RUKN UBSN

ALUN NESN SBVN UHRN

CIBN NOVN SRN WINN

CLN RA SUN ZUAN

CSGN ROG SCMN Swisscom
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Application for the Granting of Market Maker Licences

da-mm1098

2

ODAX
Option contracts on the German Stock Index - DAX®

OGBL
Option contracts on Euro-BUND-Futures

OBND
Option contracts on Long-Term German Government Bond Futures

OGBM
Option contracts on Euro-BOBL-Futures

OBOB
Option contracts on Medium-Term German Gov. Bond Futures

OGBS -
Option contracts on Euro-Schatz-Futures

OSHZ
Option contracts on Schatz-Futures

OSTX
Option contracts on the Dow Jones STOXX® 50 Index

EUMO
Option contracts on Three-Month-Euromark-Futures

OESX
Option contracts on the Dow Jones Euro STOXX® 50 Index

OEU3
Option contracts on Three-Month-Euribor-Futures

OUSD
underlying Option contracts on Foreign Currencies with the US$

OSMI
Option contracts on the Swiss Market Index (SMI ®)

OCNF
Option contracts on the CONF-Future

II. The functions associated with such Market Maker Licences will be carried out by the following persons
who have already been admitted for trading at Eurex Deutschland and Eurex Zürich:

Name, first name

          
Product to be covered

          
Name, first name

          
Product to be covered

          
Name, first name

          
Product to be covered

          
Name, first name

          
Product to be covered

          

We herewith declare that the persons listed above have the necessary professional and personal qualification
to fulfil the Market Maker functions pursuant to Section 3.3 of the Exchange Rules for Eurex Deutschland and
Eurex Zürich.

III. We confirm that we are familiar with the Eurex Rules and Regulations and declare that we will comply
with these provisions in their relevant current version.

Place and Date Company Stamp and authorized Signature



Appendix 5 Q u ote Oblig a tions M a rk et M a k ing

The follow ing  qu ote oblig a tions a re va lid for a ll option series  (Ca lls  a nd Pu ts ) on qu ote requ ests:

M inim u m  size: 25 contra cts

Q u ota tion period: Respond to 50 percent of the requ est for qu otes

Q u ota tion schem e:

a sk  prices
u p to

m a xim u m
sprea d

m a xim u m  sprea d 5
tra ding  da ys prior to

expira tion
0.09 0.04 0.08
0.29 0.06 0.08
1.00 0.08 0.08

999.99 0.10 0.10

Du ring  fa st m a rk et (definition a nd a nnou ncem ent throu g h the excha ng e) the m inim u m  size is redu ced to 5
contra cts a nd the m a xim u m  sprea ds a re dou bled.

The a dditiona l qu ote oblig a tions (below ) a re va lid for the follow ing  option series  (Ca lls  a nd Pu ts ):

• The first three expira tion m onths.

• Tw o strik e prices a rou nd the a t-the-m oney point.

M inim u m  size: 50 contra cts on both the bid a nd a sk  side for the a bove described
series.

M a xim u m  sprea d: 4 tick s.

Q u ota tion period: 40 percent of the tota l da ily tra ding  period on a  m onthly a vera g e.


