
n e w s l e t t e r

p a n d

Eurex and SWX Swiss Exchange have agreed to integrate the SWX Repo Markets into
Eurex as of October 1, 2000. SWX Repo has been renamed Eurex Repo and will now be
marketed under Eurex.

Eurex Repo is an electronic trading platform based on state-of-the-art Internet technology and allows

mapping of several Repo markets. At present, a successful GC (General Collateral) repo market in CHF

has been running since mid 1999. For further information, please refer to the article “Swiss Franc Repo

Market” by CSFB, Zurich.

Eurex Repo is a mature, modern and market experienced software based on SWX Swiss Exchange

technology. Together with Eurex’s strong marketing capabilities, Eurex Repo is a promising market

place for Euro repo.
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Marcel Naas, Division Manager Eurex Repo, will lead the build

up of a pan-European Euro repo market with fully automated

value chain: Trading with Eurex Repo, Clearing with Eurex

Clearing AG and electronic links to settlement organizations

(Clearstream Banking AG, Frankfurt and Euroclear). 

For further information on Eurex Repo 

please contact Marcel Naas, T +41 (0)1-229-26 93, 

e-mail: Marcel.Naas@eurexchange.com
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Daily interbank turnover increased from an average of CHF

200 million in June 1999 to CHF 1.5 billion at present, while

repo with the Swiss National Bank (SNB) fluctuate at a daily

average of around CHF 5 billion. The Swiss Franc repo 

market represents roughly CHF 30 billion in outstanding

contracts, of which 20% are interbank.

Standardized Contracts for General Collateral

General collateral repo represent the majority of all transac-

tions on the Swiss Franc repo market. In particular, interbank

repo are traded in the form of standardized contracts

(ON,TN,SN,1W, … 6M) and for broken dates in the form of so-

called non-standardized repo. Specific bonds – even not in the

SNB basket –  can also be traded as "specials” for durations

from overnight to 1 year.

Accepted Collateral

To concentrate market liquidity, the Swiss National Bank (SNB)

has defined a basket of securities to be generally accepted as

collateral. The list of securities included in the SNB basket can

be found at www.snb.ch/d/aktuelles/index.html.

By Daniel Fuchser, Director Repo Trading, Credit Suisse First Boston, Zurich
The Swiss Franc repo market is a young market with significant expansion potential.
The fully electronic repo environment is probably the most advanced in terms of
trade processing and cost efficiency.

Swiss  Franc Repo Market

Expanding the Swiss Franc Repo Market

Since introduction of Eurex Repo (formerly SWX Repo) in June

1999, the Swiss Franc repo market has become a highly liquid

and transparent market. There is merely one-time installation

cost, transaction fees of 0.3 basis points p.a. and the regular

monthly bills for the data lines.

Participation and Interbank Volume are Increasing

As a result of the high cost efficiency, there are currently 85 participants in the repo

market, of which about 30 are active in the interbank market. International participa-

tion is still limited at present. In order to increase participation of foreign banks, the

German Collateral Basket and the SNB Basket have been introduced on Eurex Repo. In

addition, the inclusion of a Swiss Annex to the Global Master Repurchase Agreement

(GMRA/1995) gives the Swiss Franc repo market an international legal basis. This will

attract international participants.
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Figure 1: SNB Repo
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Figure 2: Interbank Repo

The German GC basket includes

German government bonds with

different maturity as described by

the ISMA Repo sub committee.

The German GC basket is com-

piled by SWX Swiss Exchange.

That list of securities can be

found at

Shorter than 1 week

1 week

2 weeks

3 weeks

1 month

2 months

3 months and longer

www.swx.com/products/repogbasket_de.html
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Agreements by Maturities

Maturity up to one week are the most frequently traded ones in SNB and interbank

repurchase agreements, representing 56% of the SNB agreements and 72% of the inter-

bank repo. However, while interbank repo practically exclude longer maturity agreements

– 2 months and more represent only 6% of all repo – the SNB has a more balanced matu-

rity structure (see figures 1 and 2).

Straight Through Processing

Once a trade is done on Eurex Repo, its details are electronically

delivered to the settlement organization. Overnight trades settle

within seconds provided that the counterparties hold to the

necessary cash and collateral. The most widely used mechanism

in Switzerland is the triparty repo service provided by SIS –

The Integrated Clearer was developed to offer new functionality to members as well

as to address the requirements of new trading platforms. The objective is to further

promote safe and efficient markets as well as flexible handling. Key aspects include the

central counterparty concept, integrated risk management, the extension of services

across products and trading locations and the flexibility for settlement locations.

The Eurex clearinghouse continues to act as the central counterparty for existing Eurex

derivative products. As such, the new release has no impact on clearinghouse mem-

bers who engage in business on Eurex exchanges only. However, with the addition of

spot and later repo trades in highly liquid German Government and Treuhandanstalt

bonds, Eurex Clearing AG is now capable of acting as the central counterparty for all

trades concluded on electronic trading platforms connected to Eurex Clearing AG’s

clearing system. It will also accept transactions concluded in the OTC market (Basis-

Trades). This means that trades concluded on electronic trading platforms using Eurex

Clearing AG as their central counterparty are routed automatically to the clearinghouse

for processing.

From market participants’ perspectives, the Eurex clearinghouse interposes itself 

between the primary counterparties to financial transactions. As such the clearing-

house becomes the counterparty to all trades concluded on

automated organized exchanges and ECNs. Market participants

thus can reduce their counterparty risk. Also members only have

to deal with one institution instead of a multitude of different

counterparties. Furthermore, trade anonymity can be extended

through the settlement process because market participants

settle their trades against the

clearinghouse.

The consolidation of risk posi-

tions between the products of

the Eurex exchanges and bond

trades with the clearinghouse

allows for a maximum of margin

offset in the risk management

process. It facilitates collateraliza-

tion by applying a single collate-

ralization process to a maximum

of trading activities. In a later

stage, settlement volumes are

reduced through order level and

multilateral netting automatically

performed by the clearinghouse.

The fully-integrated risk manage-

ment process furthers member

benefits through a reduction of

margin requirements as a direct

After the introduction of remote clearing membership in August 2000, Eurex
Clearing AG has now extended its scope of activities. On October 30, 2000, the
central counterparty (CCP) capabilities were extended to enable it to service spot
transactions in fixed income securities (cash bonds). Combined with the introduc-
tion of new trading platforms such as Eurex Bonds and Eurex Repo, this opens a
new perspective on efficient cash and derivative trading and clearing.

continued next page

Integrated Clearer :  Eurex Clear ing AG
Extends i ts  Serv ices

SegaInterSettle AG. Twice a day,

SIS evaluates the outstanding

collateral and claims margin.

For further Information please

contact Daniel Fuchser, 

e-mail: Daniel.Fuchser@csfb.com



Eurex restructured the limits for synchronous transactions in its futures products.
Since December 1, 2000, transaction limits are linked to the number of actual 
trades.

Restructured L imits  for  Synchronous Trans-
act ions in  Futures  Products

ring (an) additional license(s). Market participants who

are not Eurex exchange participants but would like to

use the new clearing services may become members of

Eurex Clearing AG.

For more information please contact 

Alexander Merkelbach, T +49 (0)69-21 01-50 34,

e-mail: Alexander_Merkelbach@ exchange.de

correlation is made between risk positions and portfolio diversi-

fication.

Settlement of Eurex derivatives will remain unchanged. 

For settlement of Eurex Bonds and Eurex Repo trades in German

Government and Treuhandanstalt bonds, the clearinghouse

supports settlement with Clearstream Banking AG and

Euroclear.

All Eurex Clearing AG clearing members who meet certain

requirements will be eligible for the extended services by acqui-
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transactions for each individual

member with regard to this pro-

duct is determined.

The various individual transaction

limits (TL) are calculated for

every single member on every

exchange trading day as descri-

bed below:

TL = maximum (number of 

trades concluded in product

"XYZ” multiplied by the "factor”

referred to above; or "floor” for 

product "XYZ”)

This means that the higher value

(from a member’s perspective,

the more favorable limit) is used

to determine the corresponding

transaction limit for each indivi-

dual member.

A transaction is called synchronous if it requires the system to

provide an immediate response to the transaction. In this con-

text, the initiating user receives a direct (i.e. synchronous) reply

from the system. Among others, all order and quote transac-

tions ("Add”, "Change”, "Delete”) belong to the group of syn-

chronous transactions.

Since it is not in the interest of Eurex to restrict the trading

activities of its members as a result of transaction limits, the exi-

sting limit structure has always been and will be checked for

necessary adjustments and/or improvements, hence the

restructuring of the current limit system for futures products.

The corresponding extension to cover options products as well

is scheduled for a later point in time.

This transition to a more flexible handling of transaction limits

for futures products is yet another major step taken by Eurex 

in its effort to consider the various individual needs of its 

members.

Within the framework of the new scheme, the number of 

transactions permissable for each individual member per futures

product is determined on every exchange trading day, based on

the number of trades actually concluded by the respective

member in the corresponding product. However, a possible 

number of transactions (so-called "floor”) in each product is still

available to every member – irrespective of its trading activities.

By means of a certain parameter defined by Eurex on a product-

specific basis (so-called "factor”), and the number of trades

actually concluded in the respective product, the number of



Calculation example:

"factor” for the DAX® future (FDAX) = 5; "floor” for the FDAX = 7,000; number of trades concluded in the FDAX = 1,500

TL in the DAX® future = maximum (1,500 * 5; or 7,000) = maximum (7,500; or 7,000) = 7,500

The FDAX-based transaction limit valid on this trading day for this member is thus 7,500. 

The "factor” has been set to 5, consistently for every futures product. The "floor” for each of the individual futures products

corresponds to the transaction limit previously valid for the respective product. The following table provides an overview of

the new parameters and fees charged in case of a transaction limit being exceeded:

For further information please contact Rainer Tringl, T +49 (0)69-21 01-58 38, e-mail: Rainer_Tringl@exchange.de
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Future Products Floor Factor/ Fee per Transaction in Case of Exceeding Limit

Trade Products with Currency EUR Products with Currency CHF

0-50% 50-100% >100% 0-50% 50-100% >100%

Money Market Futures 8,000 5 0.50 1.25 5.00 n/a n/a n/a

Index Futures

FDAX, FN50 7,000 5 0.50 0.50 1.25 n/a n/a n/a

FSMI, FFOX 6,000 5 0.50 0.50 1.25 0.80 0.80 2.00

Other 6,000 5 0.50 1.25 5.00 n/a n/a n/a

Capital Market Futures 12,000 5 0.50 1.25 5.00 0.80 2.00 8.00

Member  Tra in ing   Tra in ing & Educat ion  Der ivat ives  Market

Course December January
Traders Colloquium for 11.12.2000 C
Examination Eurex Traders Examination 12.12.2000 C

Eurex Traders Examination 11.12.2000 P Wk. of Jan. 08 C
12.12.2000 P 15.01.2001 H
13.12.2000 P 23.01.2001 L
Wk. of Dec. 18 C 24.01.2001 L
19.12.2000 L
20.12.2000 L

Clearer Test – 11.12.2000 C/H 10.01.2001 C
Evidence of Vocational Aptitude for Backoffice Staff 12.12.2000 P 15.01.2001 H

13.12.2000 P 22.01.2001 L
18.12.2000 C/L

System Training Eurex Technical Member Training 06.12.2000 L 15.01.2001 P
22.12.2000 P

Eurex Functional Member Training 12.12.2000 F 17.01.2001 L
13.12.2000 L 25.01.2001 P
14.12.2000 C
19.12.2000 P

Eurex Clearing Fundamentals 19.01.2001 L

System Training for Eurex Clearing 13.12.2000 F 18.01.2001 L
14.12.2000 L 26.01.2001 P
15.12.2000 C
20.12.2000 P

new     C Chicago      L London      P Paris      F Frankfurt      H Helsinki
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Eurex World's First Exchange to Break 400

Million Contract Mark

Trading volume on Eurex broke through

the 400 million contract mark on

November 16, 2000. With 400,423,702

contracts traded, Eurex is the world's first

derivatives exchange to top 400 million

contracts. Eurex volume is now already

more than 21 million contracts, or roughly

6 percent, ahead of the total volume 

traded in 1999.

Eurex Introduces New Stock Options

Eurex introduced a stock option on the

Swiss stock Syngenta AG, which is a Spin-

off from Novartis, on November 13, 2000.

Syngenta shares were traded on SWX and

were included in the SMI Index as of that

same date. Additional stock options on the

Swiss stocks Julius Bär, Kudelski, Richemont,

Serono and Unaxis with expirations up to 9

months were introduced on November 20,

2000.

Also on November 20, 2000 stock options

on the German stocks Deutsche Post World

Net with expirations up to 24 months and

on MLP Vz. with expirations up to 12

months were introduced. 

For further information please contact

Holger Stürtz, T +49 (0)69-21 01- 72 51, 

e-mail: Holger_Stuertz@exchange.de

European Index Further Gaining in

Importance 

Eurex introduced options and LEPOs (Low

Exercise Price Options) on eight French

equities. Trading in the new products began

on November 20, 2000. Eurex has recently

added 16 products to its European equity

options segment and is further expanding

its leading market position. The eight equi-

ties are: Aventis, AXA UAP, BNP Paribas,

Carrefour, France Telecom, L´Oreal, Total

Fina and Vivendi. A total of 32 equities

from the Dow Jones EURO STOXX 50SM,

which currently make up over 75 percent of

the market capitalization of the whole

index, can now be traded at Eurex.

Eurex is expanding the stock option seg-

ment in line with the wishes of international

participants, which reflects the steadily gro-

wing importance of the Dow Jones EURO

STOXX 50SM index. Market participants thus

have further enhanced opportunities to

trade the Dow Jones STOXXSM index deriva-

tives as well as the relevant stock options on

a single platform at the lowest exchange

prices in Europe.

On October 23, Eurex had already intro-

duced the two new Dutch stock options on

Ahold and KPN. The specifications of the

new contracts follow the existing concept

for Dutch stock options. Since, all eight

Dutch Dow Jones EURO STOXX 50SM equi-

ties have been tradable as stock options and

LEPOs at Eurex. 

For further information please contact 

Kai Distelmann, T +49 (0)69-21 01-57 97,

e-mail: Kai_Distelmann@exchange.de

Eurex Introduces Release 4.1

Eurex successfully launched Release 4.1, a

new software version of the Eurex trading

system, on October 30, 2000. About 440

participants from 16 countries implemented

the new software together with Eurex.

A major feature of the new release is the

introduction of trading functionalities for

derivatives trading on the European Energy

Exchange (EEX). Further functional

enhancements facilitate the entry and con-

firmation of OTC block trades. In addition,

the Clearing GUI introduced with Eurex

Release 4.0 has been extended to include

printing and file-export functionalities. This

gives Eurex clearing members greater flexi-

bility in the handling of various backend

processes such as position administration,

transaction control and data analysis.

For further information please contact the

Eurex Technical Helpdesk, 

T +49 (0)69-21 01-12 00, 

e-mail: Eurex_Help@exchange.de

Additional Trading Hours on the a/c/e

Platform

a/c/e – alliance/cbot/eurex has responded

to customer demand for more trading

opportunities in the Asian time zone with

an expansion of its trading hours. Market

users began trading CBoT products on the

new schedule on October 15, 2000.

The new operating hours on a/c/e for

financial products are 8:00 p.m. to 4:00 p.m.

Chicago Time (3:00 a.m. – 11:00 p.m. CET).

Previously, the hours of operation were

10:00 p.m. to 4:00 p.m. (5:00 a.m. – 11:00

p.m. CET). The new trading hours on a/c/e

for agricultural products are 8:30 p.m. to

6:00 a.m. (3:30 a.m. – 1:00 p.m. CET).

Previously, the hours of operation were

10:10 p.m. to 6:00 a.m. (5:10 a.m. – 1:00

p.m. CET). 

For more information please contact 

Lothar Kloster, T +49 (0)69-21 01-72 89, 

e-mail: Lothar_Kloster@exchange.de

Reduction in the Minimum Size for OTC

Block Trades in Options Contracts on Euro

Interest Rate Futures

The Eurex Clearing AG Management Board

took the decision to reduce as of November 1,

2000 the minimum size for OTC Block 

trades in options on the:

• Euro-Bund Future

• Euro-Bobl Future

• Euro-Schatz Future

from 250 to 50 contracts.

For more information please contact

Thomas Wahl, T +49 (0)69-21 01-56 38, 

e-mail: Thomas_Wahl@exchange.de

Eurex Wor ld 's  F i r s t  Exchange to  Break 400 Mi l l ion Contract  Mark  Eurex
Int roduces New Stock Opt ions European  Index  Fur ther  Ga in ing  in
Impor tance   Eurex  In t roduces  Re lease  4 .1 Add i t iona l  Trading Hours  on
the a/c/e P latform Minimum S ize  fo r  OTC B lock  Trades
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Andreas Preuß Leaves Eurex

Andreas Preuß left the general manage-

ment of Eurex Deutschland on the best of

terms on October 11, 2000. As of the same

date, his activity as a member of the

Executive Board of Eurex Zurich AG the

Executive Board of Eurex Frankfurt AG, and

Eurex Clearing AG as well as his member-

ship in the Management Committee of

a/c/e - alliance/cbot/eurex, the joint ven-

ture between the Chicago Board of Trade

(CBoT) and Eurex, also ends. Jörg Franke

stated "Andreas Preuß has played a decisi-

ve role in the worldwide success of Eurex. It

is due above all to his efforts and commit-

ment in setting up the a/c/e joint venture of

Eurex and CBoT that the joint platform got

off to such a successful start."

New members of the general management

of the Eurex Deutschland exchange are

Michael Widmer and Thomas Lenz. Both

members of the Eurex Executive Board will

be operating directly from the United

States.

Widmer has been a member of the

Management Committee of a/c/e since

February 2000. The Swiss Lawyer comes

from the law practice of Nobel & Hug,

where he was active as an expert for bank-

ing, stock exchange and business law in

Zurich from 1996 to 2000. It is in this

capacity that he was also involved in the

creation and development of Eurex since

1997. 

Lenz, an economist, has been a senior

manager active in various functions with

Deutsche Börse Systems AG since 1997.

Most recently he was responsible for the

development and the technical implemen-

tation of the a/c/e trading platform

successfully launched in August of this year.

The other members of the Board are Rudolf

Ferscha, Otto E. Nägeli and Jürg Spillmann.

Eurex to Set Up a Segment for Swedish

Products

Deutsche Börse and Eurex together with

the Swedish Securities Dealers Association

and Swedish market participants are explor-

ing ways to provide a segment for derivati-

ves on Swedish underlying on the Eurex tra-

ding platform. Current plans foresee that

trading in derivatives will be executed

through the Eurex trading platform and

network thus making Swedish products

available to all Eurex members. Product

specifications as well as rules and regula-

tions for trading will be determined in a

Swedish working committee of Swedish

banks and securities companies and Eurex.

The partners target a start of trading in the

second quarter of the year 2001.

The new project for the Swedish market fol-

lows the model that was together success-

fully established for the Finnish market in

September 1999 with Helsinki Exchanges.

Jörg Franke said: ”The advantages of such

co-operations are striking: Swedish deriva-

tives would be exposed to the liquidity in

the Eurex network and we could offer Eurex

members a wider product range. We

appreciate the initiative from Swedish mar-

ket participants and we are looking forward

to use this model for other markets.”

Per-Ola Jansson, Managing Director of the

Swedish Securities Dealers Association said:

”The move by Deutsche Börse and Eurex to

support our initiative is a sign of a new era

within the securities industry which has

become more competitive and in which

various service providers are operating side

by side. It is only natural that service 

providers offer their services cross-border in

a European community where we ex-

perience more and more liberalization of

movements of capital and investment 

services.”

EEX to Launch Electricity Indices

The first electricity indices in Germany

based on exchange-traded prices will be

computed as of December 11, 2000. The

European Energy Exchange (EEX) hereby

launches the first index family of a German

energy exchange. The indices measure the

development in the electricity price at EEX

and will be calculated for base-load and

peak-load blocks on a daily and monthly

basis.

"Indices make the electricity market more

transparent, easier to measure and thus

easier to compare,” said the two EEX

Executive Board members Christian Geyer

and Hans E. Schweickardt. The indices

describe the development in prices on the

spot market and are the basis for trading

decisions by participants. Moreover, the

indices are also a neutral basis for the de-

rivatives market.

The new electricity indices comprise four

indices based on the block products: a daily

index and a monthly index for both base-

load blocks and peak-load blocks. The indi-

ces are based on the volume weighted

average prices of the EEX spot market. The

exchange currently has 29 participants from

six countries trading more than 100,000-

megawatt hours (MWh) per week.

As an information provider, Deutsche Börse

calculates the indices and disseminates the

data via its price distribution system, TPF

(Ticker Plant Frankfurt).

For more Information please contact the

EEX-Hotline, T +49 (0)69-21 01-18 90, 

e-mail: eex@exchange.de

Andreas  Preuß Leaves  Eurex  Eurex to  Set  Up a  Segment  for  Swedish
Products EEX to Launch E lectr ic i ty  Indices
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The interview was held with

Patrick Tessier of Credit Suisse

First Boston (Europe) Ltd. in

London. 

You can reach Patrick Tessier at 

e-mail: Patrick.Tessier@csfb.com.

Eurex: What were the main reasons you decided to apply for a

remote clearing membership with Eurex? What are the advan-

tages linked to remote clearing for your organization?

Credit Suisse First Boston (CSFB): Credit Suisse First Boston's

Listed Derivatives business is organized globally in 3 regions:

Europe, Pacific and the Americas. Credit Suisse First Boston

(Europe) Ltd. in London is the entity in charge of supporting

clearing on all European exchanges and supporting any

European-based activity on global exchanges. Since CSFB AG's

activity in Frankfurt was dedicated to solely supporting the

London NCM, Credit Suisse First Boston (Europe) Ltd. wanted

to rationalize its clearing structure on Eurex and develop the

ability to offer NCM sponsoring to current and prospective global

clearing clients. 

Remote clearing at Eurex enables Credit Suisse First Boston

(Europe) Ltd. to eliminate the intermediary-processing step

through its Frankfurt affiliate. All functions are now performed

directly by London without requiring a duplicate validation in

Frankfurt. This is more cost effective. From a business enhance-

ment perspective, Credit Suisse First Boston (Europe) Ltd. is

now in a position to offer global clients in all three regions a

combination of conventional clearing services and NCM

sponsorship on the Eurex exchange.

This complements the offering of the parent company Credit

Suisse First Boston in Zurich, a founding member of SOFFEX

and a long established GCM of Eurex in Switzerland.

Eurex: How did the application process go?

CSFB: Credit Suisse First Boston (Europe) Ltd. had been in dis-

cussions with Eurex for some time prior to the announcement

of the new rules on Remote Clearing. It only took two months

from August 1, 2000, when remote clearing was made possible,

until September 29 to go live. Throughout the application pro-

cess and the necessary testing, we found the Eurex Legal

Department, the London Office and the Clearing Department

Fi rs t  Remote Clearer  Onl ine f rom London

very supportive. We would like to

take this opportunity to thank

them for their assistance.

Eurex: What are your first expe-

riences since you launched the

service?

.

CSFB: From a Eurex system point

of view, nothing has changed

except that our access rights in the system have been

increased to include all clearing member screens and

reports. The day to day running is very smooth and we

are now looking forward to developing new NCM

relationships.

For further questions on Remote

Clearing please contact 

Alexander Merkelbach, 

T +49 (0)69-21 01-50 34, 

e-mail: Alexander_Merkelbach@

exchange.de 

or Oana Ardelean, 

T +49 (0)69-21 01-80 09, 

e-mail: 

Oana_Ardelean@exchange.de

On September 29, 2000, Credit Suisse First Boston (Europe) Ltd. successfully went
live from London as the first remote clearer of Eurex. Prior to this, Credit Suisse First
Boston (Europe) Ltd. was an NCM sponsored by its Frankfurt affiliate CSFB AG.
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