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From Ralf Lemster, Ralf Lemster Financial Translations GmbH

Successful Transition from User Device to MISS

The roll-out of Eurex Release 5.0 on February 4, 2002 marks the

successful completion of a two-year transition phase during

which Eurex and its members converted the exchange’s

integrated trading and clearing platform to state-of-the-art

technology. More than three years ago, in November 1998, the

(then) still very new exchange had announced the transforma-

tion from User Device technology to the MISS architecture: a

flexible, high-performance client/server environment.

Bearing in mind that back in 1998 Eurex was still on the road to

becoming the predominant international derivatives exchange,

the decision taken by the exchange management to revamp its

entire platform was both courageous and forward-looking – of

course, there were observers questioning why the platform

should be replaced in the first place. But Eurex clearly recog-

nized that the proven technology which had served the exchange

well throughout its first decade could not offer the flexibility

required by the increasing complexity and sophistication of

trading strategies. In addition brokers requested advanced tech-

nology to implement straight through processing for their

customer business.

A Staged Approach

Such a task could not be taken on in a single step. The obvious

reason for the staged approach pursued by Eurex was the Y2K:

the starting point for the transition phase was the roll-out of

Release 3.0 in September 1999 –

just in time before the “frozen

zone” prior to the millennium

change. Equally important, Eurex

decided to stick to its philosophy

of providing standardized access

tools to all its members, and

therefore also needed some time

to develop new graphical user

interfaces (GUIs).

The first visible sign of the new

technology was Eurex X-ceed,

the new trading front-end GUI

introduced with Release 3.0. The

main clearing functions were

moved to the Eurex @X-tract

clearing GUI introduced with

Release 4.0 (in June 2000). The

Java-based technology used for

the clearing front-end was

extended to the trading GUI –

continued page 2
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known as @X-ceed since Release 4.1 – rolled-out in 

February 2001.

VALUES API Plus Standardized Front-end GUIs

The standardized single interface introduced with Release 3.0,

and developed to include additional functions and features

throughout 2000 and 2001, is the technical “backbone” of the

MISS environment. VALUES API – short for Virtual Access 

Link Using Exchange Services/Application Programming

Interface – provides the connectivity for all applications linked

to the Eurex platform. These include the exchange’s own front-

end solutions, but the interface is equally accessible to third

party applications or members’ in-house tools. Designed on the

basis of broadcast streams of data, the interface has been deve-

loped for maximum usability.

The difference that sets Eurex apart from other exchanges is the

provision of basic yet comprehensive access tools, at no extra

charge to its members. Thanks to the Eurex @X-ceed and 

@X-tract front-ends, members are not forced to buy or develop

tools to connect to the exchange’s API (but are, of course, free

to use parallel or alternative solutions where required). These

standard packages are designed to cover most users’ needs. 

For  functional features that require highly customized applica-

tions, such as electronic eyes, quote machines or integrated

back-office application for straight through processing VALUES

API offers maximum flexibility for software developers.

Release 5.0

The most visible change from Release 4.1 to 5.0 is the fact that

VALUES API and the two GUIs now support the full range of

exchange functions. The functions controlled by the security

coordinator such as user access authorization and trader

product assignment have been refined and streamlined making

the administration of user access rights  more user-friendly. 

The new release also includes a number of important functional

enhancements.

Trading Enhancements

On the trading side, Eurex responds to widespread demand for

the introduction of a facility to enter volatility trades into the

clearing system. The request for OTC Vola Trades – which will

be launched in February 2002, shortly after the roll-out 

of Release 5.0 – had been particularly strong in the broker 

community, but also among major options houses. The new

facility enables members to enter OTC trades in Eurex futures

contracts on the basis of option trades entered into through the

exchange platform, or as OTC block trades (for more details,

please refer to the X-plain article: “Eurex OTC Facilities –

Maximum Flexibility for Professional Users”). From a practical

point of view, the OTC Vola Trade Facility removes execution

risk: previously, members were often subject to risk when trying

to execute the futures hedge for

options strategies that they had

entered into using the OTC Block

Trade Facility. The requirement to

link such OTC futures entries to

existing option trades serves to

protect the liquidity in the under-

lying futures markets.

Clearing Enhancements

The functional enhancements to

the @X-tract clearing GUI have

gone far beyond the mere 

integration of clearing member

functions that were transformed

from the User Device to the MISS

architecture.

The most significant and funda-

mental change in trade and posi-

tion management has already

been welcomed during simula-

tion testing: thanks to a revised

database structure, the restriction

allowing a maximum of five

adjustments per trade has given

way to a regime that allows for 

a maximum of approx. 25,000

changes. 

The second important change is

the “auto-exercise” functionality

introduced with Release 5.0 –

again, Eurex actively responded

to members’ requests voiced 

in working groups, during 

system training courses or

through direct contact. The 

clearing GUI allows members to

automate exercise instructions by

defining minimum in-the-money

amounts on a product specific

basis, and separately for each

position account. Members 

wishing to adhere to a manual

exercise procedure are, of course,

able to do so.

A few important changes have

been made to the @X-tract 

continued
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GUI as well: additional filter and selection criteria help to facilitate the selection and processing of 

trades.

Looking Ahead

Despite the achievements in Release 5.0, the exchange is, of course, not resting on its laurels – in fact,

work on the next release is already in full swing. As always, Eurex is strongly interested in users’ 

comments regarding its platforms and front-end GUIs.

3

The electronic trading platform Eurex

Bonds, which is operated jointly by Eurex

and major bond trading houses, has started

into the new year with numerous innova-

tions: new products and technical access

alternatives as well as an expansion of the

participant and shareholder group are

intended to contribute further to the com-

pany's success.

In January 2002, Eurex Bonds added a

number of products to its portfolio in re-

sponse to increased demand from partici-

pants. These include new issues by the KfW

(“Kreditanstalt für Wiederaufbau”), the

European Investment Bank and individual

German Federal States (“Länder”) as well

as Jumbo Pfandbrief issues. As for all prod-

ucts, Market Makers provide for liquidity

and transactions are cleared and settled via

Eurex Clearing AG.

Eurex Clearing AG functions as the Central

Counterparty. Clearing conditions for bond

trading were adapted to those on the OTC

market last year in regard to delivery

modalities after conclusion of a trans-

action. The Eurex clearing structure now

applies to trading in all three categories:

futures, bonds and repos.

The technical innovations at Eurex Bonds

include a straight Internet connection to

the trading system, which Eurex Bonds has

been offering participants since the end of

last year. It represents a cost-effective 

alternative to access via dedicated lines.

The German Finance Agency is now in the

connection process as a new participant on

Eurex Bonds. It is already fully connected

technically and is currently in the system

simulation phase. Since last year the

Finance Agency has been the central 

service provider for the Federal Republic of

Germany  in all matters related to debt

management and administration. The

Bundesbank – the German central bank –

has been actively trading on Eurex Bonds

since its introduction in October 2000.

There are currently 23 European banks

connected to Eurex Bonds. The joint ven-

ture partners, also acting as Market

Makers, provide the necessary market

liquidity. All participating banks can enter

orders as well as quotes. The platform is

open for further participants to join and is

not tied to a Eurex derivatives membership.

There is a strong interest on the part of

connected market participants in being

included in the company's holding 

structure.

As of this year, Eurex will take on the 

leading role within the joint venture, in

addition to its existing function as clearing-

house. Through increased access to 

functions of the Eurex line organization,

Eurex Bonds will exploit synergies with the

parent company. An advisory board that

meets regularly, the so-called Eurex Bonds

Advisory Board, will actively support the

company, similar to Eurex’s working com-

mittees. Representatives of the worldwide

leading bond trading houses from the

group of joint venture partners are seated

on the advisory body. In its first meeting,

which took place at the end of last year, the

Eurex Bonds Advisory Board had outlined

the course for the new initiatives that have

now been launched. The common goal is to

establish Eurex Bonds as the leading 

platform for bond trading in Europe.

Further details can be retrieved from the

Eurex Bonds website www.eurex-bonds.de. 

For more information, please contact

Gabriele Ristau, T +49 (0)69-21 01-57 41,

e-mail: Gabriele.Ristau@eurexchange.com.

Eurex Bonds Develops Comprehensive Synergy Effects
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In March 2001 Eurex introduced a new line of futures, which take the unique
development of different market sectors into account. Eurex now provides market
participants a cost-effective means to optimize their portfolios sensitive to sector
specific factors.

The FSTT future’s value is EUR 50

per Dow Jones Euro STOXXSM

Telecommunication index point.

The minimum price movement of

0.1 index points is equivalent to

EUR 5. 

The Dow Jones Euro STOXXSM

Telecommunications Index is a

subset of the respective Dow

Jones STOXXSM TMI and Dow

Jones STOXXSM 600 indexes. The

Dow Jones Total Market Index

(TMI) is the broadest-based

index in the STOXX family. It

encompasses the entire European

economic region and 95 percent

of the free float market capital-

ization of the investable stock

universe. The Dow Jones 

STOXXSM 600 index is derived

Since its introduction, the demand for Dow Jones Euro 

STOXXSM Telecommunications Index Futures has developed

positively. In the first eleven months of trading, the monthly

average trading volume amounted to 6,824 contracts.

December 2001 represented a record month with 16,382 con-

tracts traded. Open interest stood at 5,608 contracts. This trad-

ing volume level guarantees market participants satisfactory

liquidity and an efficient instrument to implement sector specific

trading strategies. The sector index products at Eurex start to

establish themselves as a successful family of products.

Eurex offers futures on the Dow Jones Euro STOXXSM

Telecommunications Index (FSTT), which focuses exclusively on

Eurozone telecom ventures in addition to futures on the Dow

Jones STOXXSM 600 Telecommunications Index that reflect the

telecommunication sector’s market capitalization in all 16

European countries. Dow Jones Euro STOXXSM Tele-

communications Futures facilitate the alignment of a portfolio’s

risk-return profile with investor’s individual market expectations

and sidestep the necessity of investing in a potentially wide

array of underlying assets or the associated derivatives. 

Dow Jones Euro STOXX  -
Telecommunicat ions Index Future  

4
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For specifics on the Dow Jones Euro 

STOXXSM Telecommunications Index

Future including contract specifications,

please refer to the Eurex website at

www.euexchange.com/marketplace/

products_specifications_en.html. 

For more details on the index 

composition, please refer to the STOXX

website www.stoxx.com.

For more information, please contact

Holger Stürtz, T +49 (0)69-21 01-72 51, 

e-mail: Holger.Stuertz@eurexchange.com.

from the TMI and encompasses the 600 largest (by market

capitalization) and most liquid stocks in Europe.

Eurex extended its line of sector specific products in September

2001. Complementing the introduction of sector specific 

futures on the Dow Jones Euro STOXXSM sector indexes in

March 2001, Eurex launched four new options on the Dow

Jones Euro STOXXSM sector indexes on September 24, 2001.

The options include the sectors Banks, Technology,

Telecommunications and Healthcare. 

5

New Eurex Publ icat ions

Eurex Trading Quick Reference Guide, Release 5.0

The new functional reference guide describes the most important functionalities of Eurex’s trading GUI @X-ceed 

for Eurex Release 5.0. 

Eurex Trading Calendar 2002/03

The new trading calendar gives a quick overview of relevant trading dates and holiday regulations for products 

traded at Eurex.

Publications can be ordered by calling T +49 (0)69-21 01-15 10 or downloaded from the Eurex website 

www.eurexchange.com/entrancehall/publications_brochures_en.html abgerufen werden. For more information, 

please contact Stephanie Hammer, T +49 (0)69-21 01-54 38, e-mail: Stephanie.Hammer@eurexchange.com.

Your  feedback is  important  to  us !
Do you have feedback about our newsletter? Please send us an 

e-mail to: Xpand.feedback@eurexchange.com.



The Eurex MarginCalculator is the latest addition to Eurex’s computer based training
and simulation programs. It allows institutional and private product users to evaluate
the margin requirements of a specific position. For example, the Eurex
MarginCalculator can help investment advisors provide their clients a good indication
of the expected margin requirements for their positions.

under www.eurexchange.com/

entrancehal l/publ icat ions_

brochures_en.html.

Like all other Eurex PC training

programs, this program is also

available as CD-ROM and can be

ordered online at http://trainings

center.deutsche-boerse.com at

the cost of EUR 20 (plus shipping

costs). The site also gives an

overview on the Exchange’s com-

prehensive training program. 

Eurex currently offers a special

combination package for its 

computer based trainings “All

about Eurex Futures“ and “All

about Eurex Options“ as well as

for the Eurex Strategy

Master. All three CD-ROMs can

be ordered for EUR 50 (plus ship-

ping costs). These programs are

useful learning tools for new and

advanced users of derivatives

alike.

For more information, please

contact the Trainingscenter team,

T +49 (0)69-21 01-37 67, e-mail:

t r a i n i n g s c e n t e r @

eurexchange.com.

This user-friendly program is based on Eurex’s risk based

margining model and allows you to calculate margin require-

ments for existing and future positions for all Eurex products. 

It enables you to determine margin requirements for complex

option combinations (e.g. short strangle) or for different

products within one margin class by means of cross margining

(e.g. Dow Jones Euro STOXX 50SM Future and Option.) 

The program offers a data-entry window where all available

margin classes can be selected. A total of ten positions can be

computed after the margin class and date as well as the price of

the underlying have been entered. All entries can easily be 

changed or deleted. Results are quickly calculated and also dis-

played graphically. The extensive help function guides users

through the program and provides a functional introduction as

well as a detailed explanation of relevant terminology.

The Eurex MarginCalculator has been available since February 7,

2002. It can be downloaded free of charge from the Eurex

website www.eurexchange.com/marketplace/clearing_risk

based_con_en.html > Eurex MarginCalculator. The basics of

margining as well as the calculation model used to determine

margin requirements at Eurex are illustrated in detail in the Risk

Based Margining brochure that can be downloaded or ordered

Eurex MarginCalculator  –  Calculate  your
Eurex Margin Requirements

6

options

futures

simulation

calculatore u r e x  
t ra in ing

Eurex MarginCalculator
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+ Eurex Exchange Counci l  E lects  New Chairman Deutsche Börse  AG

Int roduces  an  Equi ty  Cent ra l  Counterpar ty Eurex Introduces Two New
Stock Opt ions EEX Offers Clearing for Over-the-Counter Forward
Transactions   Dates in February and March

Eurex Exchange Council Elects New

Chairman

The newly elected Exchange Council of

Eurex Deutschland nominated Leonhard

Fischer, member of the Board of Managing

Directors of Dresdner Bank AG, to serve as

chairman and Dr. Peter Coym, member of

the Executive Board of Lehman Brothers

Bankhaus AG, as vice-chairman. Moreover,

Ulrike Diehl, Managing Director of DVFA

GmbH (the German Society of Investment

Analysts and Asset Managers), and Prof. Dr.

Christian Schlag, Dean of Derivatives and

Financial Engineering at the Johann

Wolfgang Goethe University, Frankfurt/

Main, were additionally designated by the

Council to serve as investor representatives.

The 22 members of the Exchange Council

were elected by some 2,200 companies in

November 2001. The Exchange Council is

the highest controlling and supervisory

body of Eurex Deutschland. The council is

elected for a term of three years.

Deutsche Börse AG Introduces an Equity

Central Counterparty

By the first quarter 2003, Deutsche Börse

AG will introduce an Equity Central

Counterparty (ECCP) on Xetra® and on the

floor of the Frankfurt Stock Exchange.

The concept of the Equity Central

Counterparty was finalized along with mar-

ket participants after intensive committee

work throughout the past months. The

ECCP provides functionalities in the areas of

trading, risk management and settlement

achieving significant increases in efficiency.

For exchange participants the foundation

was laid to realize a cost reduction potential

in securities trading and settlement. In addi-

tion to post-trade anonymity, offsetting and

position keeping within the clearinghouse

and the realization of risk based margining,

the concept includes the integrated

functionality of gross delivery management.

This functionality gives access to a three-

stage trading, clearing and settlement

structure, where few adjustments are

necessary on the participants’ side.

This functionally innovative concept sets

new standards in securities trading and set-

tlement and thus highly contributes to the

strengthening and further development of

Germany as a financial center.

For more information, please contact the

Change Management team, Xetra

Marketing and Sales, T +49 (0)69-21 01-16 40.

Eurex Introduces Two New Stock Options

In January 2002, Eurex introduced two new

stock options, including LEPOs, on the

Dutch stock ASML Holding and the Swiss

stock Sulzer AG. As for all stock options 

at Eurex, Market Makers will provide the

initial liquidity for these products. 

With these new options on ASML and

Sulzer, Eurex now offers 107 international

stock options covering 17 different industrial

sectors. The total trading volume in this

segment at Eurex amounted to 133 Mio

traded contracts in 2001.

The contract specifications for all stock

options can be downloaded from the 

Eurex website at www.eurexchange.com/

marketplace/products_specification_en.html.

For more information, please contact Daniel

Koller, T +49 (0)69-21 01-32 24, e-mail:

Daniel.Koller@deutsche.boerse.com.

EEX Offers Clearing for Over-the-Counter

Forward Transactions

As of March 2002, EEX European Energy

Exchange expects to offer as the first power

exchange in continental Europe clearing for

over-the-counter forward transactions. The

so-called ‘OTC Clearing’ service will

encompass forward products traded over-

the-counter that are identical to the

products on the EEX futures market.

The OTC Clearing at EEX will use the same

clearing structure as exchange traded 

futures. EEX as Central Counterparty

guarantees the fulfillment of all transactions

concluded on the exchange and thus bears

the default risk for the other participants.

The respective clearing bank of the trading

participants puts up the necessary collateral

at the clearinghouse. Eight international

banks currently provide clearing services for

EEX. Moreover, OTC Clearing at EEX will

bring down the costs of putting up collat-

eral compared with trading off the 

exchange, since long and short positions

are netted on a daily basis.

This service will continue to be offered 

by the new exchange created from the

merger between EEX and LPX.

Fore more information, please contact the

EEX Hotline, T +49 (0)69-21 01-18 90, 

e-mail: eex@exchange.de.

Dates in February and March

February 17-19

3rd Annual Online Trading Expo

Marriott Marquis, New York City

February 19-20

8th Euromoney International Bond

Congress, Queen Elizabeth II Conference

Center, London

February 20-21

Hedgefunds World

ANA Hotel, Sydney

February 21

South China Morning Post Fund Manager

of the Year Award

Shangri-La Island, Hong Kong

February 26-27

Seminar for Private Investors,

Chamber of Commerce, Frankfurt 

March 6-7

FOW’s 11th International Derivatives

Exhibition, Congress Center, Frankfurt

March 13-16

FIA’s 27th Annual International Futures

Industry Conference, BOCA 2002

Boca Raton Resort & Club, Florida

March 20-21

AFMA – Technofuture, 

Sydney Convention and Exhibition Center,

Darling Harbor
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