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The advent of the Euro was a landmark event for European investors, leading to a dramatic
shift in the profile of available investment opportunities and in attitudes to equity and risk.
The changes in the European investment landscape are best demonstrated by the growth
and expansion in liquidity of pan-European index futures contracts.

Float ing in  Harmony –
European Trends in  Sector  Der ivat ives

Pan-European investment trends have shown an emphasis

away from local index investing. In fact this is best illustrated by

analyzing local country returns. Over the past year we can see

that local index returns have been relatively close and hard to

differentiate. With such a close spread in investment returns at

the local index level it is clearly difficult for investors to

adequately add diversification opportunities by creating country

asset allocation strategies. The only significant deviation in

returns has been seen in Denmark and Finland. However, 

neither market is of sufficient size to offer meaningful portfolio

switches, especially as Finland is dominated by Nokia. 

Country Returns

Free Float

The decision by many equity deri-

vative indexes to adopt a free float

structure has been a considerable

driving force for investors to con-

sider their exposure in various

sectors. The Dow Jones STOXX

indexes changed to free float in

September last year and this trend

has been given fresh impetus by

MSCI’s decision to officially move

to free float, effective in a two

phase change in November 2001

and May 2002. 

Meanwhile, investors are aggres-

sively seeking sector overlay strat-

egies both as a means of adding

value to core portfolios and to

achieve adequate diversification

of their investments. The only

problem that exists at the moment

is that there is generally a lack of

liquid sector products. We believe

that the general trend of shifting

to free float will change the liquid-

ity and range of listed products

available to investors.

Country Index Return

Euroland EURO STOXX 50SM -5.4%
Netherlands AEX -5.7%
Austria ATX -10.1%
Belgium BEL 20 -10.2%
France CAC 40 -5.0%
Germany DAX 30 -8.0%
Finland FOX -31.4%
UK FTSE 100 -12.2%
Spain IBEX 35 -17.7%
Denmark KFX 26.0%
Italy MIB 30 -0.5%
Sweden OMX -13.1%
Norway OBX 9.4%
Portugal PSI 20 -12.6%
Switzerland SMI 5.1%
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Benchmark Harmonization

One of the key features of this free float adjustment and the MSCI expansion of its uni-

verse is that it will tend to minimize the structural differences between the major inde-

pendent index providers. In Europe, we believe that the change will bring MSCI, FTSE

and STOXX very close to having near identical index families. Standard & Poor (S&P)’s

will still differ in that its coverage will be relatively low and large capitalization domi-

nated since their initial focus is on establishing global traded indexes. 

There will still be three different implementations of free float adjustment and method-

ology. On a global basis we would expect MSCI to retain its dominance of global

benchmark provision, although FTSE’s move to free float means that there is no reason

for UK or other existing FTSE benchmark users to switch. Ultimately, the benchmark

trend to free float renders the provision of benchmarks by non-independent providers,

such as brokers, entirely worthless, as these bring significant transition costs and no

added value.

continued Index Products

As benchmarks become ever

similar, the real opportunity will

be in the use of investment 

products that allow investors to

create country and sector tilts.

Investors can clearly use country-

based futures as these are cur-

rently available and liquid – 

although few are free float ad-

justed. The majority of European

investors will focus on the use of

sector products to implement

active strategies. The general shift

to free float will lower tracking

errors between sectors from

different index providers. The

main issue for investors will be

that there are still significant

differences in specific sector

classifications. However, the

major sectors offer a degree of

convergence sufficient enough to

allow investors to focus liquidity.

We expect a new range of 

successful European sector futures

on both STOXX and S&P Indexes.

Matif had launched a selection of

STOXX sector futures but these

have failed to gain any critical

mass or underlying liquidity. It

may have been that Matif was

too far ahead of European invest-

ment trends in its focus on sector

futures. We would anticipate that

the Eurex-based set of sector 

futures on the STOXX and EURO

STOXXSM sector indixes are more

Sector Returns

Performance relative to benchmark
STOXX EURO STOXXTM

Basic Materials
Chemicals                   10.46 10.46
Basic Resources            -22.22 -22.22
Consumer, Cyclical
Automobiles                     -12.46 -12.46
Cyclical Goods & Services  -13.45 -13.45
Media                      -11.26 -11.26
Retail                     -17.01 -17.01
Energy
Energy                     16.50 16.50
Financial
Banks                       10.25 10.25
Insurance                  28.78 28.78
Financial Services         24.18 24.19
Healthcare
Healthcare                 60.86 60.86
Industrial
Construction               -3.07 -3.08
Industrial Goods & Services -2.38 -2.38
Consumer, Non-Cyclical
Food & Beverage            32.13 32.13
Non-Cyclical Goods & Services -19.54 -19.53
Technology
Technology                 3.50 3.50
Telecommunications
Telecommunications                    -39.22 -39.22
Utilities
Utility Suppliers          9.70 9.70
50 Stock Blue Chip Indices 3.37 3.38

STOXX Telecoms v Healthcare
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The major equity market flows over the next 18 months

will focus on investors shifting portfolios to reflect free

float changes. STOXX-based products offer investors the

opportunity to outperform by implementing effective

strategies ahead of the change in the other benchmark

indexes. 

This article first appeared in FOW, March edition in the

equity derivative supplement.

Institutional investors and hedge

funds looking to create tactical

sector asset allocation strategies

are likely to favour either listed

futures or, in the medium-term,

equity swaps that can be trans-

acted in significant volume. In the

long-term the real opportunity in

the listed derivatives market is

likely to fall to Eurex, which uses

its extremely successful platform

to offer a family of sector-based

products that are complementary

to its existing blue chip index

futures. Given the general trend

to free float, European investors

have the advantage of being able

to access STOXX indexes and

products that already reflect free

float adjustments even though the

methodology is slightly different

to that adopted by MSCI. 

STOXX Banks v Technology

likely to attract liquidity, especially from investors currently using

the EURO STOXX 50SM contract. 

These products allow investors to create perfect tilts against any

of the STOXX and EURO STOXXSM sectors and to benefit from

the full range of sector trends. Over the past year investors have

been presented with such divergent trends such as Telecoms

versus Healthcare, which is a classic growth versus defensive

play. Even with similar economic groups, investors would have

found useful performance divergence in Retail versus Food &

Beverage. Another important area where investors are likely to

wish to protect their returns is in Banks versus Technology. As the

vast majority of STOXX index users are constrained to owning

and trading Euro dominated assets, it will be just as important

to trade EURO STOXXSM sector performance such as EURO 

STOXXSM Telecoms versus EURO STOXXSM Healthcare.

Exchange Traded Funds

Following on from the success of Exchange Traded Funds (ETFs)

in the US market, the recent trend has been to create equivalent

products for the European market. Unfortunately, it is likely in

the medium-term that the main market for utilizing these prod-

ucts, namely retail investors, is not prepared to invest in such

areas. The first problem is that while ETFs are not difficult 

products to understand, there is a clear learning curve for retail

investors, especially given the European retail investor trends in

using either guaranteed investment products or, at the other

extreme, warrants and other highly leveraged instruments.

For institutional investors, the attractions of ETFs are perhaps

limited by their access to efficient program trading facilities and

the use of OTC derivative products. Another problem is that, in

striving to appeal to retail investors, the construction of ETFs will

deviate substantially from the typical instruments that institu-

tional investors prefer to use. This seemingly incompatible set of

objectives is likely to split liquidity in the ETF market and also risk

encouraging the creation of an excessive number of products.
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Automated Swiss Primary and Auction

Market

Eurex has extended the range of products

and facilities available on its Eurex Repo

platform by introducing a fully electronic

Swiss primary and auction market for new

issues. Auctions of new issues (hitherto

mainly performed by fax and phone) and

subsequent trading in the primary market

can now be effected much more efficiently. 

The electronic trading system supports

bond trading in the primary market and is

directly linked to the clearing of SIC Swiss

Interbank Clearing and the settlement of SIS

SegaInterSettle AG. The extended over-the-

counter facility particularly appeals to

those financial institutions with larger

transaction volumes. To meet market needs

accordingly, participants may also trade on

an anonymous basis.

The price formation process can either fol-

low the Dutch model – i.e. the auctioneer

sets the same price for all bidders after

having evaluated all bids – or the US pro-

cedure, in which the auctioneer assigns the

bids up to a certain minimum price.

New Issues by the Swiss Federal

Government

The Swiss Federal Finance Administration

(Eidgenössische Finanzverwaltung – “EFV”)

and the Swiss National Bank (SNB) have

been the first users to decide in favour of

Eurex Repo with respect to their auction

business.

The transition has been aligned with the

issuing calendar of SNB and EFV and was

performed in two steps: Swiss registered

money market claims (Geldmarktbuch-

forderungen – “GMBF”) were successfully

launched on February 27, 2001, and

federal bonds followed on March 28, 2001.

With Eurex Repo, the auction period is 

significantly reduced from previously two

days to just a few hours.

Karl Hug, head of money market and 

foreign exchange trading at the Swiss

National Bank said: “SNB will regularly

effect auctions of registered money market

claims and bonds issued by the Swiss

Federal Government via the Eurex Repo

electronic trading system. The use of this

trading system renders the auction process

more efficient and facilitates both integrated

clearing and settlement.” 

Banks and other institutions already using

this platform for their auction procedures

may act as auctioneers on their own. Eurex

Repo can be extended by additional 

products and markets at any time. 

For further information, please contact

Francisco Gonzalez, 

T +41 (0)1-229 24 24, e-mail:

Francisco.Gonzalez@eurexchange.com

Automated Swiss  Pr imary and Auct ion Market   New Issues  by the Swiss
Federa l  Government
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Example of the Course of an Auction

1.
Auctioneer starts the auction

2.
Participants reply

3.
Auctioneer defines size and executes trade

4.
Fully automated clearing and settlement 

through SIC and SIS
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Eurex Bonds Off  to a Successful  2001
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Eurex Bonds, the electronic platform for

the wholesale trading of bonds and

basis, has developed into a great 

success story. 

The Eurex Bonds Electronic Communi-

cation Network (ECN) has already 

established itself as one of the leading

platforms for German Government Bond

trading. Eurex Bonds participants benefit

from a highly liquid market on a single

technical platform and, as of October

30, 2000, rely on the Eurex Integrated

Clearinghouse for cash bond and basis

clearing. Anonymity in trading and

settlement and straight through process-

ing with a central counterparty are

among various benefits offered by Eurex

Bonds. 

At the end of 2000, Eurex Bonds had

expanded its member base by 17. A huge

increase from the original total of 4 active

members at launch. Now 21 Eurex Bonds

members are located throughout Europe

in Germany, the UK, Italy, France and

Spain. Additional financial institutions

are currently in the connection process

and a high number has shown interest in

joining in the near future. Eurex Bonds

continues to market its platform and

services at industry events, for example

at a presentation during the Euromoney

International Bond Congress (IBC) in

London on February 20 – 21.

Eurex Bonds levels of success are

nowhere more evident than when look-

ing at trading volumes. Eurex Bonds has

seen a continuing rise in turnover since

its launch. After low volumes during the

initial phase with an average of about

EUR 200 million per day, a first mile-

stone was reached on January 23, 2001

with nearly EUR 900 million traded

(single counting). On February 22, trad-

ing volumes surpassed EUR 1.4 billion

and reached a peak of nearly EUR 1.9

billion on March 22. In terms of traded

value, Eurex Bonds already belongs to

the top two trading platforms in Europe.

Next to the positive development of

cash bond trading, Eurex Bonds also

made headway in basis trading, where

volumes increased significantly. One

success factor can certainly be attributed

to competitive pricing and the tight

spreads provided by 12 designated 

market makers. 

In order to maintain its current develop-

ment momentum, Eurex Bonds con-

tinues to explore the full potential of

German fixed income markets and will

soon introduce additional products to

the currently listed 60 bonds and 15

basis instruments. In a next step, Eurex

Bonds plans to list Jumbo-Pfandbriefe.

Furthermore, Eurex Bonds is developing

alternative connection links to its plat-

form via the Internet, allowing a more

cost and time efficient installation and

connection for members.

For further information, please contact

Vassilis Vergotis, T +49 (0)69-21 01-72 74,

e-mail: Vassilis_Vergotis@exchange.de

or the Eurex Bonds Helpdesk, 

T +49 (0)69-21 01-12 22, 

e-mail: Eurex_Bonds@exchange.de

Eurex Bonds Daily Volume

Bankgesellschaft Berlin
Baden-Württembergische Bank

Bayerische Landesbank
BHF Bank

Bundesbank
DG Bank

HypoVereinsbank
LB Baden-Württemberg

Nord LB

ABN AMRO
Barclays

BBVA
BNP Paribas
Caboto
Commerzbank
CSFB
Deutsche Bank

Dresdner Bank
Eurex

Goldman Sachs
Morgan Stanley

West LB

Eurex Bonds Shareholders and Members
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CCP in Context 

One should first mention that the benefits of CCP have been available via the National

Securities Clearing Corporation (NSCC) in the US, the world’s largest equity market, for

the last 20 years. In Europe, both Clearnet and the London Clearing House (LCH) in

the UK have more recently introduced CCP facilities, although they have the additional

benefit of supporting both derivative and stock market transactions (Clearnet has 

provided this in France since 1990 and intends to provide this for Euronext). However,

in comparison to the US, the division of national capital markets in Europe has meant

that post-trade processing is frequently more costly and less

efficient, particularly for equities and settlement across national

borders. Market participants have suggested that costs in the

US are up to 10 times cheaper than in Europe. As the European

markets grow, what has been a costly inconvenience is becom-

ing a critical impediment to further development.

Equity  Centra l  Counterparty

6

Synonyms for “equity” within the English language are fairness and equal treat-
ment. In this context, the combination of Equity and Central Counterparty (CCP)
seems particularly appropriate with respect to developments in the European equity
markets. While last year the equity markets were rife with news of Pan European
alliances this year the market nirvana is CCP. So what is all the commotion about
this time?

In short, a CCP is a clearinghouse that interposes itself between

the primary counterparties to a transaction, thereby becoming

the counterpart to all trades concluded in a particular market.

Accordingly, market participants reduce their counterparty risk

as they only have to deal with one institution instead of a mul-

titude of different counterparties. Furthermore, trade anonym-

ity can be extended through the settlement process because

market participants settle their trades against the clearinghouse.

Where a CCP forms an integrated counterpart for both cash

equity and equity derivative trades the clearinghouse allows for

a maximum of margin offset since a direct correlation can be

made between risk positions and portfolio diversification. In

addition, it facilitates collateralization by applying a single collat-

eralization process to a maximum of trading activities. Finally,

but most importantly from both cost of trading and efficient use

of capital viewpoints, where the CCP provides netting facilities

on total daily transactions, there is the ability to make settle-

ment and margin calculations with respect to one net position

for the day. For the derivatives users amongst you, the response

may be “so what”, we have had that since we started!

This article is intended to highlight why CCP should be

synonymous with fairness, how it should be exploited to ensure

this and what benefits the equity derivatives market in Europe

will reap, as well as the cash market, from the introduction of

this facility.

Central Guarantee

The guarantee of settlement 

within a CCP eliminates risk in 

the unusual event that a firm 

becomes insolvent. In order to

meet this liability individual mar-

ket participants typically have to

provide capitalization for a guar-

antee fund and meet fees asso-

ciated with its services. In addi-

tion, there will be costs to the

participants in developing their

own systems infrastructures

(unfortunately shortsighted users

concentrate on this fact rather

than the longer-term benefits).

However, where the marketplace

is large and established, these are

likely to be insignificant in com-

parison with the benefits.

It is noticeable that it is generally

easier for smaller participants in

the US to trade on margin and go

short of stock and the day trader

has become an accepted phenom-

enon. This is akin to the deriva-

tives markets where the ability to

trade on margin is a given and

the choice of going long or short

of the market is not an issue.

Such benefits have contributed

toward the boom in equity mar-

ket activity in the US over the last

10 years and can be attributed in

part toward the availability of a

CCP. Nonetheless, the central

guarantee is a small part of this

development without the ability

to reduce or net down the total

number of financial obligations

requiring settlement. If nothing

else reducing the number of



between.

Going Forward

Despite various contra arguments for or against CCP,

one only has to look at the development of the

exchange traded derivatives markets over the last 20

years to conclude that CCP has to be introduced to fur-

ther the continuing development of the European equity

market. The derivatives are now renowned as “the dog

wagging the cash market tail”.

Further, an integral part of CCP has to be netting. It is

instructive that certain London market participants are

refusing to participate in the LCH/Crest CCP as they cur-

rently have to pay for what they view as the questionable

benefits of central guarantee and anonymity without the

capital reductions afforded by netting. Settlement costs

with respect to an end of day net position should result in

greatly reduced costs. Also, one would imagine that this

would also allow the full benefits of cross margining to be

applied across cash and derivative positions both intra day

and at end of day.

settlements reduces the associated risks with multiple counter-

parties and the operational costs (including clearance and settle-

ment fees).

Netting

The key benefit of having a CCP is the ability to net positions

within a particular stock. The greater the netting that is achieved,

the less is the scale and complexity of the required clearing and

settlement post trade and therefore there should be less costs

involved. It is clear that a number of participants will focus on

cross border settlement within Europe to justify this but ulti-

mately this suggests cross margin agreements across individual

CCPs and/or one central entity, which appears to be a moot

point. Therefore, the efficient use of capital arguments should

be highlighted and extended further to issues with respect to

derivative positions.

Undoubtedly netting on stock positions, allied to trading on

margin, should encourage greater proprietary trading activity

for a smaller capital outlay. One could argue that this might kill

the potential for the development of single stock futures in

Europe before they have really started? If all of the benefits of

stock futures are incorporated within margined, netted stock

positions via a CCP do they have a raison d’être? Alternatively,

if current stock option participants (in particular market making

groups that provide the core liquidity within the market) are

able to cross-margin their positions against the underlying

stock, the market should become more efficient and deeper in

terms of liquidity. This has been seen to a large extent in the US,

however the integrated clearing entities in Europe should be

able to provide even further benefits than the separate NSCC

and Options Clearing Corporation (OCC) organizations can

provide.

Anonymity

The benefits of anonymity for different market participants can

be difficult to evaluate. It is human nature that certain partici-

pants will always feel that other (generally larger, better

connected) participants have access to greater information flow

on the market. Currently such participants “fish” for informa-

tion on their potential counterparty by entering a smaller order

to determine who is on the other side of the trade before pro-

ceeding with their order. Knowing this, some participants may

not currently reveal their true intention, which ultimately is to

the detriment of an open liquid market.

The introduction of a CCP suggests that anonymity will curtail

this issue for the larger player, resulting in greater depth and

liquidity in the order book. A counter argument to this may be

that the inter-dealer broker is re-employed as the “eyes and

ears” on the market and used as a conduit to cross business on

to the exchange? Certainly if parallels are to be drawn with the

What appears certain is that any

European market which does not

provide CCP with netting in the

near future stands to lose more

than whether they were in the

right camp for a Pan-European

alliance. Now that co-operation

seems to have run its course and

all of the major exchanges are

expounding their own Pan-

European solutions, settlement of

cross border trades on a net basis

starts to reduce a lot of the

obstacles to migrating business

from one exchange to another.

way that derivatives markets in

Europe operate currently (where

CCP is already in place), the latter

approach has become an estab-

lished practice and is somewhat

encouraged by exchanges through

their provision of block trading

facilities. Others may argue that

on the derivatives side this is

more a function of not being able

to transact recognized strategies

via the exchange system but the

truth probably lies somewhere in



Without doubt there will be

counter arguments from protec-

tionists and vested interests will

be evident in any discussions.

Larger players will see different

threats and benefits than smaller

players, as will those in different

jurisdictions. Meanwhile, neutral

investors and traders will deter-

mine which entity is providing

them with the most efficient and

liquid market place! 

Brendan Bradley is an independent consultant and non-

executive Director at www.erivatives.com. Comments to

brendan@erivatives.com.

In addition, ECNs could be encouraged to funnel business

through to one CCP due to the cross-margining benefits (within

prudent boundaries) that were being provided.

Alternatively, CCPs will need to co-operate to satisfy the

demands of participants. Imagine trading German stock options

on Eurex and benefiting from cross margining against stock

positions held within the same CCP and then discovering that

your Swiss stock option positions do not receive similar treat-

ment as the underlying stock is held within the London CCP as

it was traded on Virt-X! However, exchanges and CCPs will

have to reconcile how such agreements may be reached while

maintaining a home market’s share of a particular product.

Otherwise, all talks will be abandoned as exchange’s fear that

market participants may use the link as a way of transferring

their business to an alternative trading platform.

8

The introduction of futures and options on the Dow Jones Global TitansTM index on
April 23, 2001 complements Eurex’s existing national and European index product
range. With the current shift from locally to globally managed portfolios, the new
products are a direct response to investors’ demand for exchange traded derivatives
on global blue chip equity indexes. Among the existing global blue chip indexes, the
Dow Jones Global TitansTM index is considered the most widely accepted benchmark.

Because of the comparatively low

index level, the contract value

has been subject to modification

with EUR 100 per Index point. 

For more information please contact Christine Heyde, 

T +49 (0)69-21 01-56 98, 

e-mail: Christine_Heyde@exchange.de. 

Detailed information on the Dow Jones Global TitansTM

derivates is also available on the Eurex website www.

eurexchange.com.

The Dow Jones Global TitansTM contains 50 stocks belonging to

the world leading multinational companies from 8 different

countries (Finland, France, Germany, Great Britain, Japan, the

Netherlands, Switzerland, and the USA). The index is computed

every 15 seconds and distributed in real time. It reflects the per-

formance of the stocks with the highest worldwide capitaliza-

tion and liquidity. Because of the 24-hour trading presence and

the liquidity in the respective blue chips, the index is a true

benchmark for a global stock portfolio.

The contract specifications of the futures and options on the

Dow Jones Global TitansTM were designed along the same lines

as the existing Dow Jones EURO STOXX 50SM derivatives.

Int roducing Dow Jones Global  Ti tans   s
Opt ions and Futures

TM
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Eurex Publishes an Extended Broker List

On its website Eurex has recently published

an extended broker list including informa-

tion such as a description of the services

provided by the broker; regions covered;

and the type of customers served.

As of now, potential Eurex investors – inter-

ested in accessing Eurex through a broker

rather then through direct membership –

can research potential trading partners

using the extended broker list. When 

viewing the list found on the Eurex website

www.eurexchange.com, the user can search

according to the following criteria: 

• Broker Name

• Covered Regions (i.e. Europe, North

America and/or Asia)

• Customer Type (i.e. private or institutio-

nal investors)

• Services Offered (e.g. accepting orders

via phone; automated order routing

without integrated access to Eurex order 

books vs. automated order routing with 

integrated access to Eurex order books; 

providing direct access to Eurex ter-

minals, etc.)

The introduction of the extended broker list

is a joint effort between Eurex and its mem-

bers in order to promote Eurex members’

business as well as the usage of Eurex 

products. Members should contact their

respective Key Account Manager(s) in order

to add or modify data displayed on the

Eurex website.

Extension of the OTC Block Trading

Facility

Since April 2, 2001 Eurex members can

make use of the extended OTC block 

trading facility for capital market futures

(Euro Schatz, Euro Bobl, Euro Bund, and

Euro Buxl Futures). At the same time, the

existing temporary manual solution for

OTC block trading in Euribor Futures was

replaced with an electronic facility. 

The facility allows members to enter bilater-

ally agreed off-exchange futures trades into

the Eurex clearing system and clear them

through the Eurex clearinghouse in a single

block, i.e. at a single price, and without

settlement risk. Trades must be greater than

the specified minimum block trade size. The

minimum block trade size for futures was

set as follows (in contracts):

• Euro Schatz Future 4,000  

• Euro Bobl Future 3,000

• Euro Bund Future 2,000

• Euro Buxl Future 100

• Three-month Euribor Future       100

Due to insufficient demand, the use of the

block trade facility for the One-month

Euribor Future has been cancelled. The mini-

mum block trade size in options on the Dow

Jones EURO STOXX 50SM was reduced from

2,000 contracts to 1,000 contracts.

Associated with the changes above, all 

existing participants in the OTC block tade

facility need to register their acceptance of

the revised General Conditions for Partici-

pation and the associated Implementation

Regulations with Eurex Clearing AG.

For more information please contact 

Nadja Urban, T +49 (0)69-21 01-51 05, 

e-mail: Nadja_Urban@exchange.de

a/c/e Trading Volumes 

Volumes on a/c/e, the electronic trading

platform, jointly developed by Eurex and

CBoT, are strong. 

Since the launch in August 2000, more than

14 million CBoT contracts have been traded

on the system with an average daily volume

of more than 160,000. Moreover, a/c/e

daily volume set a new record of 269,975

contracts on February 28, 2001. a/c/e

accounts for 22% of total financial trading

at CBoT. For more information please

contact Ralf Lang, T +1 312-782 22 23, 

e-mail: Ralf_Lang@exchange.de

Futures Trading in Electricity at EEX off to

a Good Start

In the first month of futures trading in elec-

tricity at the European Energy Exchange

(EEX) 3,445 contracts based on futures on

base-load and peak-load blocks changed

hands. This represents over 1.32 million

megawatt hours of electricity trading.

EEX currently counts 20 participants from

five countries in derivatives trading. So-called

Designated Market Makers form an integral

part of the derivatives market, and provide

for liquidity in trading of futures on electri-

city. Currently, three companies act as market

makers on EEX: E.ON, HEW and RWE. 

For the first time, banks will also be trading

participants, in addition to clearing, at EEX.

They are: Bankhaus Metzler, Bayerische

Hypo Vereinsbank AG, Bayerische Landes-

bank, BHF Bank Aktiengesellschaft, Credit

Suisse First Boston, Deutsche Bank, Dresdner

Bank AG, UBS Warburg. 

For more information, please contact the

EEX-Hotline, T +49 (0)69-21 01-18 90, 

e-mail: eex@exchange.de.

Dates in April and May

May 9 – 10

ICBI’s 8th Annual Global Derivatives and

Risk Management Forum, Juan-les-Pins,

France

May 15 – 16

FOW’s 3rd Annual Derivatives & Risk

Exhibition, New York, USA

Seminars for Private Investors

April 24 – 26

Airport Hotel, Hamburg

May 2 – 3

Hotel Palace, Berlin

Eurex Publ ishes an Extended Broker  L is t   Extens ion of  the OTC B lock
Trad ing Fac i l i ty   a/c/e Trading Volumes   Futures  Trad ing in  E lect r i c i ty  at
EEX off  to  a  Good Star t Dates in  Apr i l  and May
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Tra in ingscenter   Tra in ing & Educat ion  Der ivat ives  Market

Course April May

Examination Colloquium for 30.04.2001 C 01.05.2001 C
Eurex Traders Examination 09.05.2001 P

11.05.2001 L
21.05.2001 C
22.05.2001 C

Eurex Traders Examination 17.04.2001 H Wk. of May 07 C
24.04.2001 L 03.05.2001 P
25.04.2001 L 04.05.2001 P

14.05.2001 H
15.05.2001 L
16.05.2001 L
28.05.2001 P
29.05.2001 P

Clearer Test – 16.04.2001 H 03.05.2001 P
Evidence of Vocational Aptitude for Backoffice Staff 23.04.2001 L 09.05.2001 C

30.04.2001 C 14.05.2001 L/H
21.05.2001 C
28.05.2001 P

System Training Eurex Technical Member Training 14.05.2001 P

VALUES API Introduction 24.04.2001 P 02.05.2001 C
03.05.2001 C
04.05.2001 C
08.05.2001 L
15.05.2001 P

System Training for Eurex Trading 19.04.2001 C 17.05.2001 P
19.04.2001 P** 21.05.2001 F

22.05.2001 L
31.05.2001 C

Eurex Clearing Fundamentals 25.04.2001 P 31.05.2001 L

System Training for Eurex Clearing 20.04.2001 C 18.05.2001 P
20.04.2001 P** 22.05.2001 F

23.05.2001 L
System Training for Eurex Security 20.04.2001 L

** The seminar is held in French language C Chicago      L London      P Paris      F Frankfurt      H Helsinki
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