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HFMWeek (HFM): Due to tHe cHanging 
regulatory environMent on botH siDes oF 
tHe atlantic, otc clearing is receiving More 
interest. HoW Will tHis iMpact tHe Derivatives 
clearing Market?

renauD Huck (rH): Regulatory initiatives on 
both sides of the Atlantic are mandating central 

clearing of OTC trades with the goal of reducing systemic 
risk, therefore driving fundamental change for market 
participants (buy- and sell-side) as well as infrastructure 
providers such as Eurex Clearing.

In Europe, by the time Esma writes the technical 
standards, the 2012 deadline mandated by the G20 
will have passed. In the US, the CFTC process started 
earlier and they are still writing rules. Despite this, the 
European and American regulators are moving in the 
same direction – the market will eventually move to the 
CCP world.

The impact will be significant with many trades 
which were so far bilaterally negotiated being brought 
to clearing houses. In order to respond to these new 
needs, Eurex Clearing will launch our EurexOTC Clear 
solution for interest rate swaps in March 2012. We want 
to provide clients with more robust protection through 
better risk management and greater efficiencies through, 
for example, cross margining between listed and OTC 
products which will be rolled out in due course. 

In November 2011, the simulation phase commenced 
giving buy-side participants the opportunity to submit 
sample portfolios to Eurex Clearing. In turn, we then 
provide the participants with their margin information, 
i.e. variation margins as well as initial margins at the 
component level.

HFM: DepenDing on tHe nature oF tHe 
investMent entity involveD, WHicH structures 
Will be tHe Most aFFecteD by tHe sector’s neW 
regulatory acts?

rH: Both sides of the fence, buy- and sell-sides, will 
be affected. However the buy-side will face new 

situations and structural challenges compared to the sell-
side brokers. At Eurex Clearing, in deep consultation with 
the buy-side, we have developed a new range of clearing 
services such as our OTC IRS clearing. 

These services will be further enhanced over time to 
assist the buy-side in complying with the new regulatory 
environment.

HFM: WitH client asset protection becoMing a 
More proMinent issue, HoW Will tHis iMpact 
tHe Day-to-Day Dealings oF FunDs?

rH: The defaults of Lehman Brothers in 2008 and 
more recently MF Global, highlighted the need 

to provide the asset management community complete 
protection of their funds in the event of a clearing 
member default. The location of their collateral is a major 
concern for the buy-side, i.e. during a risky situation, 
where the collateral they have posted is and what happens 
to it.

Under Eurex Clearings’ Client Asset Protection 
solution – what we call the registered customer solution 
– funds will post collateral to segregated accounts, 
therefore the funds will not be comingled with the funds 
of other clients or the clearing members’ proprietary 
accounts. Eurex Clearing will provide full segregation 
of assets for buy-side clients from day one of the launch 
of our OTC solution in March. The solutions we are 
bringing to the industry take into consideration the 
concerns these new situations have raised and they are 
structured very much with the buy-side in mind.

HFM: are concerns over posting collateral in 
extreMis cases Well FounDeD?

rH: From a clearing house perspective, in the 
exchange-listed and cleared space, posting 

collateral is the norm; whereas in the OTC space we 
recognise buy-side clients are not always used to this. As 
there is a regulatory shift from OTC to clearing houses 
this will progressively become the norm.

HFM: WHat Will 2012 HolD For tHe HealtH oF 
Derivatives clearing in HeDge FunDs?

rH: First and foremost, increased transparency for 
hedge funds. Eurex Clearing’s registered customer 

solution will ensure better health for derivatives clearing. 
It will be an opportunity for hedge funds to better 
mitigate their post-trading risk, and also move away from 
the counterparty credit risk. Eurex Clearing’s services will 
reduce the uncertainty and risk in the case of defaults. 
Our objective in the OTC clearing space is to continue 
to bring solutions to the industry and, in addition, with 
the industry as whole, continue to push toward the G20 
mandate of central clearing. This should ensure greater 
health in derivatives clearing. n
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Renaud huck, of eurex clearing, talks to hfmweek about the derivatives 
clearing market of 2012 and what the new year holds in store for this sector

derivatives 
clearing

It wIll be AN oppoRtuNIty 
foR hedge fuNds to betteR 
mItIgAte theIR post-tRAdINg 
RIsk , ANd move AwAy fRom 
the couNteRpARty cRedIt RIsk

”

Renaud Huck, senior 
vice-president and head of 
uk institutional investors at 
deutsche börse group, has 
been head of uk Institutional 
Investors of deutsche börse 
group since october 2011 
with core responsibilities for 
developing relationships with 
buy side investors (hedge 
funds, asset managers, high 
frequency/algo firms) in the 
uk, Ireland and gibraltar.

ReNAud huck, euRex cleARINg
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